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General Trudeau, G-2 
Army Liaison Representative 
April 28, 195^4- fr-' ft S audl Arabia; is 

1, and 


!, And his party, accompanied by Bureau's 
r e, prrived at Dhahran, Saudi Arabia, on 
ibla ; is almost a one-product country, that 
around this oil revolves the industrial 


product being oi 

potential of Western Europe, which is dependent upon the flow of 
this oil. A few major companies have moat of the exploration rights 
for Arabian oil, with the country receiving a royalty on production. 
The largest company, the Arabian-American Oil Company (Aramco), has 
built a modem city, Dhahran, in a desert. It produces approximately 
1,000,000 barrels of oil per day and recently located a veritable 
underground oil lake 150 miles long and 20 miles wide. King Saud, 

( unsuccessfully attempting to emulate his father, is believed 
controlled by some of his unscrupulous advisors, one of idiom 
^ negotiated the Onassis Agreement^ He is trying to form an Arab 
^ League within the Arab League, with himself as a leader, meanwhile 
- failing to properly administer his own country. Security of Aramco 

\ will be dependent on the U. S. Army in the event of immin ent 

t hostilities. - ~ 

X RECOMMENDATION : "X, 

-C 

For your information. This report covers the visit to Saudi 
Arabia. Other Middle Eastern countries will be covered in separate 
reports. 
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DETAILS: 


Thumbnail Background Sketch of 
Dhahran, Saudi Arabia 


S audi A-rah i ^ la an absolute monarchy under the new King and 
Prime Mlni8t er^Saudl)^bn^ly<Azi^AL/SAUI>. The new King, who would 
like to walk In the footsteps of Ms an excellent 


ruler), is having difficulty eriiulati ecently appears 

to have stabilized his position and is taking a more active interest 
in Arab affairs* A number of his policies, however, have run 
counter to U. S. interests. He apparently Intends to continue the 
Saudi -Iraq rivalry over influence in Syria and Jordan. He also has 
indicated an adamant attitude in the Saudi Arabian-Britiah two-year- 
old dispute over the Buraimi Oasis. Furthermore, he has entered 
into an agreement (the Onassis Agreement) which establishes a 
competitor to the U* S. for the movement of Aramco oil* The procedural 
details regarding this agreement could seriously affect the transporta- 
tion of oil for the U* S* Armed Services by restricting or perhaps 
prohibiting the carrying of Arabian oil by the military sea 
transportation service. The internal administration is almost a 
family affair, the^Deputy Miniater/and Foreign Minister being Crown 
-Princ$^aisa^^bn$b<3/^^ziz^^^^UDand,the Minister of Defense 
being Prinee/Mish* al)^bi^alyfizifl^bn^&^ATJD. The economy of Sa udi 
Arabia revolves around the 'question of oil. The exploitation of the 
very “fertile oil fields of -this country is in the hands of a few 
major conpanies, from which the country receives a royalty on the 
production. Also around this pivotal oil reserve depends the ability 
of the Western powers to supply the industrial requirements of 
Western Europe. 


General Trudeau, G-2, and his party, accompanied by the Bureau's 
Army Liaison Representative, John F. Sullivan, arrived at Dhahran, 
Saudi Arabia, on April 28, 1954* 

Upon arrival at the Dhahran Air Base, General Trudeau and key 
members of the party were briefed in the office of Brigadier General 
Orrin Grover on the subject of the Saudi Arabian Army Forces, and the 
organization and functions of the Military Advisory Group (MAAG) in 
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that country. Later that afternoon, tna same group attended a^ 
reception at the residence of U. S. Consul General Joh^rCarrigan 
given in honor of th^/E mlr of A1 Ha ssa, one of the most powerful 
sheiks serving under Xing Saud. Senior officials of the Arabian- 
American Oil Company (Aramco) end the Dhahran Air Force Base were 
present, as well as a number of local Arabian officials. General 
.^Trudeau also had a conversation with the American Ambassador, 
■'jsmes^faads worth. The General advised that Mr. Vadsworth had stated 
he is encount ering increasing difficulty in dealing with Xing Saud, 
who envisions himself as a worthy successor to his father and would 
like to become the leader of the Arab world. However, he does not 
have the ability of his father. It was also learned that Aramco 
was encountering similar difficulties in dealing with the Xing. 


/V /■ 


‘ ^Arablan-Amerlcan Oil Company 'Aramco) 


Aramco Operations 


On April 29, 1954* General Trudeau and certain members of the 
party attended a briefing at the headquarters ofAramco which included 
the following officials of that firm: Mr. F. A^Tbavies, Chairman of 

! the Board; Mr. R. L^Keyes, President; Mr. F. Wv-r'Ohliger, member 
[ of Aramco Board of Directors and Vice-President of Concession Affairs; 
Mr. Norman^Hardy, Vice-President andManager; Mr. Charle§^#ouse, 
Special Security Officer; Mr. T. VJ^Stapleton, Chairman, Permanent 
Subcommittee for Field Management|^Mr. X. R^t?ebater, Manager, Dhahran 
District; and Mr. Garry^wen, Representative tb the Saudi Arabian 
Government. This briefing was a summary of Aramco' s activities and 
problems encountered in oil operations in the country. 


Aramco operations are located in three major areas: 


a. In the vicinity of Dhahran. 

b. In a vicinity to the west of Dhahran. It Is Interesting 
to note that the party was confidentially advised that this area 
includes one veritable underground oil lake lf?0 miles long and about 
20 miles wide which is now under development, and which constitutes 
one-half of all the known oil resources of the world. 


c. Exploration to the south in the A1 -Rub 'A1 -Khali area. 

Of military significance, it was learned while drilling for oil that 
some of the drillings have indicated a considerable useable water 
supply In the area. Test drilling has gonu to 7500 feet at present 
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and is expected to go down to 15*000 feet. Aramco is as yet unable 
to determine what to expect when the final results of this exploration 
are in, but it has already proven to its satisfaction that this area 
will be much more productive than it had been considered heretofore. 

Xf the explorations are successful; they feel that the reserves 
uncovered here will nullify all previous estimates of the amount 
of oil in Saudi Arabia. 

Production * 

Mr. Hardy stated that production averages about 1,000,000 barrels 
of oil per day from II 4 .O wells, of which approximately 300*000 is carried 
via pipeline to Saidon in Lebanon, 300,000 go to Bahrein for refining 
and 300,000 plus to Has Tanura for shipment by tankers. With regard to 
their pipeline, Mr* Owen pointed out that expenses, including charges 
levied by numerous nonproducing countries, were becoming so great that 
pipeline movement was not much cheaper than movement by tanker. 

— — ""The most serious difficulty confronting U. S. oil operations in 
Saud i A rabia is a recent agreement made between King Saud and Aristotl e 
Socrat_es^5nassis , a Greek tanker tycoon who is also the owner of"" the 
Casino at Monte Carlo. Onassis purchased the Casino for the purpose of 
using part of it as a headquarters This agreement wag made between 
the Saudi Arabian Finance Minis ter^EW^uleiman, and OiiUssTsT - Under 
this agreement, which went into effect; on April 9* 1954* Onassis 
obtained the right to henceforth carry all Aramco oil in excess of that 
carried by Aramco* s own tankers operating out of Rag Tanura prior to 
December 31* 1953* The capacity of company tankers is estimated to be 
10 to 20 per cent of the total 1,000,000 barrels. The agreement would 
prohibit the shipment of oil in charter tankers, the tankers of other 
nations and In tankers belonging to the United States Navy. The 
impact of this agreement on the current oil market is so great that it 
cannot be estimated. 


The ramifications of this agreement into other industries likewise 
cannot be estimated. In return for this agreement, Saudi Arabia will 
receive one and one-half shillings per ton on all oil shipped in 
Onassis tankers. This amounts to $.03 per barrel. Basic tanker 

rtiuos were oai/ttu llsiiou oy ouo u« o • netx’i uuioiiilssiqii bldoui* 4ne ena 

of the war from the Persian Gulf to all world ports. Post-war demands 
for Gulf oil and the shortage of tankers resulted in increased 
shipping rates, exceeding U. S. Maritime rates by 60 to 70 per cent until 
a short time ago. The world demand for tanker construction was ex- 
panded during the post-war years; however, there is at present a surplus 
of tankers. This has resulted in increased competition and lower 
rates. It has also enabled Onassis to gain control of a greatly 
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Increased tanker fleet by purchase or charter. The net result Is 
that, while Onassis is to charge U. S. Maritime prices, current 
shipping rates average $.86 per barrel below the Maritime rates; 

XV.,- — 4 4 - * m-t T n V . . « ..t .4 1 . A V a — J rt-.. Ji 

VAAULS XV Will UO 09011 VAXCLV f WIJXXO ±JOJXH£, f pox' UWI'OX VO OO.UU 1 

Arabia, Onassis has a prospective take of $.83 per barrel over 
and above current operating profits. Present shipping rates from 
the Persian Gulf to New York are reportedly less than those from 
Venezuela to New York. 


In return for this agreement, Onassis contracted to train 
a limited number of Saudi Arabian seamen each year. He further 
agreed to deliver 50*000 tons of oil per year free to any place 

des Ignated by tfa.6 Saudi Arabian G overrun* nt ^ 


The agreement, according to Aramco officials, is a direct 
contravention to the terms of the Aramco -Arabian agreement which 
involves both production and marketing. In a letter dated late in 
January, 1954, Aramco was instructed by El Suleiman to put its 
ramifications into effect immediately and report progress to the 
Saudi Arabian Government. Under date of February 8, 1954* Aramco 
completely rejected the instructions received from the Saudi Arabian 
Government and to date has received no reply to its letter. 


On April 9, 1954* the tf* S. Ambassador was informed that the 
agreement was in effect. In communications with the State Department, 
he was Instructed to seek an interview with the King and make positive 
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that he might want to discuss the related problems involving charter 
tankers and those of other nations. The Ambassador, who was at the 
meeting, stated that he was scheduled to visit the King the following 
day, April 30, and was of the mind that his approach on this matter 
should be to deal with the whole subject and not only a discussion of 
Navy tankers. Otherwise, Saudi Arabia might conclude that the other 
restrictions are being accepted. 


Despite the very serious' import of this agreement from an 
economic, and possibly from a political, standpoint, the military 
aspects may be even more vital, although they cannot be estimated at 
the present time. The' diversion of such oil to Soviet bloc interests, 
either for their use or for resale with the ruble as the monetary 
unit, would completely offset world trade, as well as increase the 
possibility of precipitating a conflict. 
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TO: DIRECTOR, FBI (62-109060) 

FROM: S^f 0 * ATLANTA (89-45) (RUC) 

SUBJECT :?^ASSASSINATION-jOF -PRESIDENT. 




.JOHN -FITZGERALD.. KENNEDY, 
11/22/63, DALLAS, TEXAS ‘ 

MI SC - INFORMATION CONCERNING 


Re Atlanta teletype to Bureau, 3/28/67/ 

. ’ tj. * 

Enclosed herewith for Bureau are 8 copies of 
letterhead memorandum concerning Information furnished by 

ierJ United Press International, Atlanta, 

ia .v^ebheern i ng telephone cal 1 received from anonymous 
source alleging assassination of President JOHN FITZGERALD 
KENNEDY was arranged by La Cosa Nostra, 3 copies of LHM 
enclosed for Dallas, and 3 copies of LHM enclosed for New 
Orleans. New Orleans furnish copy of LHM to Secret Service, 
' ' ) 

No further investigation being conducted by 
Atlanta at this time. - ■ . ' ■ 


( 3 )- Bureau (Enc. 8) 

3 - Dallas (89-43) (Enc. 3) 
3 - New Orleans (Enc. 3) 

1 - Atlanta * 

JTB: Id / 


tx-lOl 
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Approved: 
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Sent 


.M Per 


Special Agent in Charge 


UN*. ED STATES DEPARTMENT OF . ST1CE 
FEDERAL BUREAU OF INVESTIGATION 



Atlanta, Georgia 
March 28, 1967 


tm Bmply, flow Jtya- to 

FU* N*. 


ASSASSINATION OF PRESIDENT 
JOHN FITZGERALD KENNEDY, 

NOVembek 22, 1963, DALLAS, TEXAS 
MISCELLANEOUS - INFORMATION CONCERNING 



On March 27, 1967, Mr. 'Ted Dent 'Ponder, staffer, 


at 9:20 p.m. he answered the telephone at UPI Office and 
the operator said she had a call for anyone concerning the 
Jim Garrison investigation, New Orleans. 


name and the male voice stated “No, I am not going to give 
my name." Ponder inquired from caller what information he 
had and the caller answered “Kennedy assassination was. 
not through Jim Garrison or none of the people he^J»as down 
there. President Kennedy was killed through tb^La Cosa 
.Nostra, It was hired but not by Clay Shaw but by the La 
Cosa Nostra." The caller stated Shaw is a member of the La 
) Cosa Nostra but was not involved in the assassination of 
' Kennedy. The caller stated “Clay Shaw never had nothing to 
do with it." The caller said “Jim^Gerrison is strictly a 
liar and is tied up with the La Cosa Nostra.'! Ponder asked 
the caller if Garrison was in the La Cosa Nostra. The calle 
'stated “That's right. ' He has been tied up with the La Cosa 
Nostra for the past two years. , We don't go for what's going 
on down there." Ponder asked if the caller was an official 
in the La Cosa Nostra. The caller replied “Yes, I am an 
official." Ponder then asked why had they hired to nave 
Kennedy killed. ' The caller answered “It was hired by the La 
Cosa Nostra. Let me telljrpiF one thing, if you can get this 
in print, Mrs. Jacqueline^Kennedy has been dating a member 
of the La Cosa Nostra for a long time." Ponder asked who 
this person was and the caller replied that it was Aristotle 
^■Chassis, the Greek freighter tycoon. 


United Press International (UPI), Atlanta, Georgia, advised 


Mr. Tee Dent Ponder stated he asked for caller's 



Ponder then asked the caller if there was anything 
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Vv JACK STEELE, ^ 

WASHINGTON, S Juna.'l6.— 
Aristotle SocratesJrtJnassis, 
millionaire Greek ship owner . 
Is scheduled* to maSThis first 
appearance before 5 Congres- 
sional in vestgating committee 
this week. - x ^ 

Mr, Onassis, who has hteen 
In and out of trouble With the 
United States government for 
years, has been subpoened to 
testify Thursday before a 
House merchant marine sub- 
committee, headed by Rep- 
Herbert C. Bonner (D^ N. O. 
It Wants to find out how Mr, 
On ass is managed to outfox 
the government on another 
shipping deal . . , 

- |20 Million Profit 
Mr, Onassis has served no* 
tlce he plans to walk out on 
in agreement to build three 
supertankers In VS. ship- 
yards, among them a 100,000 
ton vessel which was sup- 
posed to- be the world's larg- 

He agreed to burfd the three" 
tankers at a cost of more than 
f50 million Jn return lor gov- 
ernment permission to trans- 
fer 14 smaller tankers from 
the Ameican flag to foreign 
registry* .- 
Mr, Onassls has raked in an 
estimated $20 million In prof 
Its from these 14 tankers since 
transferring them to the U- 
hfrian flag a year and a half 


?Bu 


jBut now he doesn’t want to 
toild the supertankers — on 
grounds " U.S. oil import re 



the deal. He promised to work 
out an ironclad agreement for 
Mr, jOnassis to build the new 
tankers in UJ5* yards before 
giving final approval to trans- 
fer of the 14 other vessels to 
foreign flags* 

Mr* Morse will get a chance 
to explain what happened t* 
his ironclad agreement as thfi 
subcommittee's first witnesi 
t omorrow * , r WT . * 

CLIPPING PROM THE 
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strictions h/ve ruined 
market for tankers. 

The Justice Department 
filed suit against Mr. Onassis 
in New York last week, charg- 
ing him with breach of his 
agreement The suit demands 
that he return the 14 ships 
to ' American-flAg pperation 
and turn over his profits to 
the government _ ' 

- Zelenko Warning- 
Hep. Herbert Zelenko (D„ 
N. Y.), a member of the mer- 
chant 'ifiarlne committee, 
warned last year that the gov- 
ernment’s deal with Mr„ Onas- 
sis was full of “loopholes” 
and that the Greek might 
welsh on his promise to build 
the supertankers. ^ 

Maritime Administrate 1 
Clarence G. Morse Insistedfat 
the t ime he was “pro ud 11 u of 
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N>3&53 Arl*totI^J5ocEit« 
)najfiuu # Greek -fcpm Ar- 
gentinian ship owner, did the 
sort of thing that many men 
dream of doLn^. Annoyed with 
the Casino at^Tonte Carlo, he 
bought control of it Aside 
from his multifarious ship- 
ping operation# and assets 
estimated at 1300,000,000, that 
is the sort of be- 
havior that has 
earned for Mr. 
Onassis the term 
fabulous.'* Yes- 
terday the fabu- 
lous Mr, Onassis testified In 
Washington before a special 
House Merchant Marine sub- 
committee on ship contracts. 

The purchase of the Monte 
Carlo Casino came about this 
way. Mr. Onassis, who had 
offices in Montevideo. Paris, 
London, NewTork, Hamburg 
and Panama, wanted an of- 
fice near Marseilles and 
Genoa on the Mediterranean, 
where many of hi* ninety- 
pne ships were repaired. 

He tried to rent a resort 
building that had been closed 
for years. But the company 
that controlled the Casino 
and other buildings said too. 
So Mr, Onassis bought a con- 
trolling block of stock for 
11,000,000. 


Fropti Refugee to Riches 

The darkly handsome 52- 
year-old ship operator with 
the fc’asslc Greek names has 
a clajsic history: nearly penni- 
less (refugee to multi-miliion- 
Alrei / 

Ajfstotle Onasejy^Fas bom 
!n Smyrna, the son of a pros- 
perous tobacco merchant. In 
1922 the Turks sacked Smyrna 
and killed thousands of 
Greeks, including three uncles 
of Aristotle Onassis. The re- 
maining members of the fam- 

< 1 » * — A * k. 3 — _* II 

AIJ bU AU1C1U lil mi— 

ened circumstances. 

A family council decided 
that Aristotle, then 10, was 
the most likely to rebuild 
the family's fortunes. They 
scraped together enough to 

v..,f u; m . a 

WUJ AkllLA j/a3> 30^7 i.y J1 4 ^ CULIi lg, 

There Aristotle ^TritednLs*7l 
telephone operator and a to- 
bacco Importer, At the age of 
24 he was named Greek con- 
sul general in Buenos Aires. 
At 25 he had amassed his first 

TrtUlirtti rin 11 ai>c ' 


Duf ing the depression* Mr. 
Onajkjg bought six Canadian 
freighters at a fraction of 
thein original worth of 012,- 




f. 

^ lh 


000,000, and was in th* ship- 

Ttlnv Vii t c4 n w 


For a few years his ship- 
ping operations were unprof- 
itable. In 1936, however, he 
ordered a tanker, and 'be- 
came, he says, the first Greek 
shipowner to go into the oil 
tanker field. Oil shipping 
. brought him millions. 

During World War IT most 
of his ships lay impounded In 
Sweden, while the remainder 
saUed for the Allies, at high 
freight rates 

In 1S4S Mr, Gnassps met 
and married Athina^Livanos, 
a daughter of Stavros G, LI 
anas, a Greek shipping exi ~" 

Utive. * t 

Mr, Onassis has homes in F 
flT ” York, Paris, Antibes, f 
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says his recreation is nauti- 
cal sports; he owns an 1,800- 
ton yacht, tjie Christina, 
named for his daughter. The 
Onassises also have a son. 
Mr. Onassia’ ships fly the 

+tm A # «ira 

ui uvg v.^uiiu it:^ a ou* 

am a, Honduras, Costa Rica, 
Liberia and Saudi Arabia. 

He speaks English well, 
with a strong accent. He is 
of medium height and heavy 
set i jc 

4, T Yi oirAr* erarviViTo If 

v«. v 

amuse me,* 1 he once sam. “I 
don't oppose It. I understand 
It My whole life has qeen a 
terrific gamble/*. 
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Mr. Onassis put a $2 million 
tag on a congressional 


Li ^ . 

Brownell Called For"]’ 
As Onassis Testifies^-* 


£ ,By ROBERT K. WALSH 1 , . r 

t *t»r At*ff WriUf 

"f A demand that former Attorney General Brownell bepalled 
to explain a 1955 settlement of cases against Aristotle -BfOnas- 
^ jis was made today when a House Merchant "Marine Bubcom- 
^TSttee resumed questioning of the Greek shipowner. 

Representative Zelenko, Democrat of New York, said such 
an appearance by Mr. Brownell is "vital M because 
law firm advised Mr. Onassis 
in 1552 concerning minority 
rights of foreigners In Ameri- 
-can shipowners hip. In 1954 the 
Justice Department filed crim- 
inal and civil complaints 
against Mr. Onassis but set- 
tled them in 1955 while Mr. 

Brownell was Attorney General 
Mr, Zelenko laid. 

Chairman Bonner. Democrat 
©f North Carolina, indicated 
the committee would decide | 
soon whether to grant Mr. Ze- 
lenko's request. - 
* The committee today was es- 
pecially eager to learn whether 
Mr. Onassis, while claiming only 
a 25 per cent atock in Victory 
Carriers. Inc., actually exer- 
cised control- The hearings 
At which Mr. Onassis first 
testified last Wednesday grew 
Out of that company's alleged 
wJefauJt on contracts for 4»n- 
Itruction of three tankers kor 
Vmerlcan-fiag operation. I 

^ I vlAha ‘S> 


/ 




Ariona Records Offered 

Under Federal Maritime Ad~. 
ministration regulations, Amer-; 
lean citizens must hold majority ' 
atock f interest In companies 
auch as Victory Carriers* Inc. 
In response to the subcom- 
mittee's request last week, Mr. 
Onassis today provided records 
showing he owns practically 
aii of the stock of the Ariona 
Co., a shipping concern under 
Panamanian registry* The sub- 
committee brought out 

that ArioipTxWs some stock 
interest in Victory Carriers, Inc. 

Mr. Onassis, in me same 
colorful manner that marked 
his appearance last Wednesday, 
insisted today that he exercises 
no control over Victory Car- 
riers, Inc., but, on the contrary, 
assiduously refrained from at-, 
tempting to suggest how thej 
trustees of the company should i 
handle the tanker construction 
contracts. 

He told the subcommittee 
that he saw no reason why the 
trustees should have paid $200,- 
000 in legal fees alone, but he 
declared he made not protest. 
He admitted that he gave the 
trustees some $15,000 for cer- 
tain legal expenses but that 
tbte ifili llOt constitute 
trol or interference. _ 


? r i£! 

hearing. t * 

c That's what a previous hear- 
ing cost his operations, directly 
and indirectly, he told the 
iubcommittee. 

in addition to legal fees and 
Interruption of tanker opera- 
tions, Mr. Onassis testified bus- 
iness was affected — folks said 

* these people are in trouoies 

again. . , * Wait and see what 
happens." ^ ... 

He added*. The same thing 
1 b happening right now — it's 
worse now. M 

Won't Agree on Control 

Mr, Zelenko, the subcom- 
mittee's principal critic of the 
activities of Mr. Onassis, asked 
whether or not he actually had p£Q. £9 
a majority atock interest in his 
name. 

•'You mean that money 
talks,** Mr. Onassis said, "X 
don't agree that I controlled 
the corporation because I put 
up a little money for the 
trustees. The money in that 
case talked about as much as 
A fish." ■ . • 

Mr. Onassis repeated his 
*ta foment of last week that he 
\\ received no preferential treat- 

* ment whatever from Mr. 

Brownell as Attorney General 
He explained that the legai 
a dvice, he received b efore 
Blow nellb e came Attorney Gen- 


the New York 
| firm of which Mr.^ Brownell 
f then was a member, 
r tb&t firm gave the s— — 
advice to other foreigners 
recalled that the settlement 
l worked out between him and 
the Justice Department In* 
Tcember, 1955, amounted to a 
• $7 million payment on the civil 
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*Brownell Called For 
As Onassis Testifies 
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Bj ROBERT K. WALSH 
, BUr BtiS Writer 

A demind that former Attorney General Brownell be c alled 
to explain a 1955 settlement of cases against Aristotle ^ iJEas- 
1 Bis was made yesterday when a House Merchant Marine sub- 
) Committee resumed questioning of the Greek shipowner. 

^ Representative Zelenko, Democrat of Hew York, said such 
^ an appearance by Mr, Brownell la "vitar because his private 
Mr, Onassis 




law firm advised 
In 1952 concerning minority 
rights of foreigners in Ameri- 
can shipowner ship. In 1954 the 
Justice Department filed crim- 
inal and civil complaints 
against Mr, Onassis but set-’ 
tied them in 1955 while Mr. 
Brownell was Attorney General 
Mr. Zelenko said. 

Chairman Bonner, Democrat 
of North Carolina, indicated 
the committee would decide 
soon whether to grant Mr. Ze- 
Jenko’s request 

The committee was es- 
pecially eager to learn whether 
Mr. Onassis, while claiming only 
» per cent stock in Victory 
Carriers, Inc., actually exer- 
cised control. The hearings 
at which Mr. Onassis first 
testified last Wednesday grew 
out of that company’s alleged 
default on contracts for con- 
struction of three tankers for 
American -flag operation. 

Ariona Records Offered 

Under Federal Maritime Ad- 
ministration regulations, Amer- 
ican citizens must hold majority 
gtock interest in companies 
such as Victory Carriers, Inc. 
In response to the subcom- 
mittee’s request last week, Mr. 
Onassis today provided records 
showing he owns practically 
all of the stock of ths^riona 
Co^_ a shipping _c on c erhljun^er 
Tanamampn registry. The sub- 
committee ^h’as brought out 
that Ariona has some stock 


interest in Victory Carriers, Inc. 

Mr. Onassis, in the same 
colorful manner that marked 
his appearance last Wednesday, 
insisted that he exercises 
no control over Victory Car- 
riers, Inc., but, on the contrary, 
ftjyirinmifiip r ef rained Jimi-ai- 


temptlng to suggest how the 
trustees of the company should 
handle the tanker construction 
contracts. 

He told the subcommittee 
that he saw no reason why the 
trustees should have paid $200,- 
000 in legal fees alone, but he 
declared he made not protest. 
He admitted that he gave the 
trustees some $15,000 for cer- 
tain legal expenses but that 
this did not constitute any con- 
trol or interference, 

Mr. Onassis put a $2 million 
price tag on a congressional 
hearing. 

That’s what a previous hear- 
ing cost his operations, directly 
and indirectly, he told the 
subcommittee. 

In addition to legal fees and 
interruption of tanker opera- 
tions, Mr. Onassis testified bus- 
iness was affected’— folks said 
“these people are in troubles 
again, . . , Wait and see what 
happens.** 

He added: "The same thing 
is happening right now— it’s 
worse now.” 

Won’t Agree on Control 

Mr. Zelenko, the subcom- 
mittee’s principal critic of the 
activities of Mr, Onassis, asked 
whether or not he actually had 
a majority stock interest in his 
name. 

"You mean that money 
talks,” Mr. Onassis said. "I 
don’t agree that I controlled 
the corporation because I put 
up a little money for the 
trustees. The money in that 
case talked about as mnrft-wi 
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jiiin. fflr fElt repefiuJfl 
statement of last week that he 
received no preferential treat- 
ment whatever from . Mr 
Brownell as Attorney General 
He explained that the legal ! 
advice he received before Mr. | 
Brownell became Attorney Gen* 
era) was from the New York ^ 
Arm of which Mr* BrOwaeU 
then was a member. He said 
that firm gave the same legal 
advice to other foreigners. He 
[recalled that the settlement 
‘worked out between him and 
Justice Department in D^ 
mber, 1955, amounted to 
million payment on the cl 
r-im against him and dJ 
issal of a criminal complain 
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[.Onassis Probers 
Call Brownell 



I * United Ptcm International 

Rep, Herbert Zelenko (D-\ 
N. Y.) said yesterday that a 
House Merchant Marine Sub- 
committee has called former 
Attorney General H e r b e r t| 
Brownell Jr. to testify at its ( 
Inquiry Into the shipping-op- 
erations of Aristotle ^rOnas-^ 

Belenko said Brownell would j 
be asked to explain "why he, 
did not disclose the interest of 
hlfc law firm” in an Onassfs 
| tanker deal when he acted al 
] Mtorney General in a cast 
’against the Greek shippirfc 
j magnate. j 
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VICTORY CARRIERS INC. , ET AL. 
MISCELLANEOUS CIVIL SUIT 



Btzfile 63-4720 

New York - Office of origin. 

New York auditing books and records 
sutyect corporation upon request of 
Department to determine disposition 
made of corporate earnings and whether 
they were used for the benefit of Onassis 
interests or for development of new U. S. 
Merchant Marine ships. 
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[ The House Merchant Marine 
land Fisheries Committee will 
question former V JB. Atty, Gen, 
t Herbert Brownell next week 
J about his relationship with 
^ Greek shipping magnate Arls^_ 
F totle Socrates Onaasis . 

[ Bep, Herbert Zelenfco (D- 
* N.Y.), who has been conduct- 
E ing an Investigation Into the 
1 alleged illegal purchase of *ur- 
! plus government tankers, said 
£the committee specifically 
jjw&nted to know why Brownell 
■did not disclose hie connection 
Iwith Onassls when the latter 
jwas indicted while Brownell 
{headed the Department of Jus- 


tice. - 

L Brownell took office In 1953 
and resigned last October*, 
Onassls was Indicted on a 
^charge of conspiring to violate 
V law restricting sale of such 
1 ships to American citizens. The 
^ln flwtaiffg tTwas disr r^inl, 
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Statement which was entered into by Department while Brownell was 
Attorney General related to the tanker investigation involving Onassls and 
others In 1951-1952. Bureau conducted extensive investigation into this 
matter. 
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isistants In whom I had confi-iindicted the Onassls interests this 
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Former Attorney General] dence” Brownell said. He p-for. the very thing you 
Herberts^rownell yesterday added that while he was At- vlsed them t() do « 
defendedlhe Government’s torney General he was ad- maenate’a trou- 

1955 aetUement of auits ministraUvely responsible.- ™ Greek magnate* uou 
against Aristotle S^SOnas5is , Brownell was a member o! ^ le * Wlth ™ Govern- 

shipping interests. x - a New York law firm, Lord^ment began shortly after 
M I have no reason to think It Day and Lord which he aaidjWorld War n when Onassls 

. . * • 1 t . 1 ♦ 1* — . P *nnV Vk nvn *eej* Ann _ I • 1 4_ 1.... 1_ 4 *1*1 11JI 

was not entirely in tne puouc uiccvuun* niieresis utiugm. m blu±hi« 

interest,” Brownell told a|sulted from time to time from u. L S. ships. 


House Merchant Marine Sub-1 1948-50 on interpretation of 
committee inquiring into ship- the law on citizenship require 


ments in the buying of surplus 
American ships. 

But, Brownell said, he 


ping deals of the fabulously 
wealthy Onassis. 

The suits involved surplus 
U. S. ships bought by Onassis not participate in the advising 
shortly after the end of World and has never met Onassis. 
War II. /.< . And. he said, the Govern- 

Brownell, who* was Attorney meat's case against Onassis 
General from 1953 to 1957, was not based on the advice 
said he did not participate in given by Lord, Day and Lord* 


flag 


country for 
operation. 


Handling oi me uuveiumcuia 

if -My participation was re- 
stricted to approval of the 
recommendations from my as- 


ulh uu b senes ui . uj 

Onassis interests after 1951. 

Rep. Herbert Zelenko <D- 
N, Y.) has contended that as 
Attorney General Brownell 


Later the Government filedibreach 
suit saying the ships were tanker*, 
bought on false representa- 
tion that they would remain 
did, in American hands. 

In 1955 a civil suit was set* 
tied in negotiation and the 
criminal charge was dropped. 

The Onassis companies paid 
penalties of some $7 million. 

In return Onassis retrieved 14 

rtl A .It!.. 4« J 1HH. MMU I 

v* iuc OLuya PUU iru HF*' 

mitted to transfer them t<f a 
foreign flag subsidiary with 
the stipulation that he build 
equivalent tanker tonnage §n 


Amertan 

But plans to build twee 
tankers at a cost of $50 mil- 
lion have not been carried 
out The Government was told 
it would be impractical to 
build the vessels at this time.' 

The r u5tics De^STtme*. 
filed suit last month alleging, 
of contract on u^\ 


$ 


On 5/22/58, Civil Division of the Department requested Bureau to 
conduct Investigation regarding Onassls 1 owned Interests in the 
United States canceUing contracts with Maritime Administration to 
build three super tankers at a cost of $51,000,000. Department 
requested Bureau to audit trust fund and the corporations involved. 
Bureau investigation completed and investigation reflected that 
Onassis 1 corporations have made no payments Into the trust fund 
which was to be used to build the new tankers. 
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UPI-33. _ 

A R0 US KERCH ANT MARINE SUBCOMMITTEE'S STUDYING AW 
•APPARENT CONFLICT" BETVEEN/TESTI MCNY BY FORMER ATTORNEY GENERAL HERBERT 
IrOWNELL AND ARISTOTLE S^NASSIS, CREEK SHI PPING 
MAGNATE. REP. HERTBERT 2ELENK0 CDHJ^Te) SAIJ TODAY. 

AFTER THE STUDY IS COMPLETED. ZELENKO SAID IN A STATEMENT, 


M 


y AFTER THE STUDY IS COMPLETED. ZELENKO SAID IN A STATEMENT. THE 

•/, Subcommittee will determine wha$ course to follow in connection with 

IT. HE DID NOT EXPLAIN WHY HE THOUGHT THERE WAS A CONFLICT. 

ZELENKO IS A MEMBER OF THE SUBCOMMITTEE WHICH IS INVESTIGATING 
ON A5SI S' DEALINGS WITH THE GOVERNMENT. TWO GOVERNMENT SUITS AGAINST 
CNASSIS WERE SETTLED IN 1555 WHEN BROWNELL WAS ATTORNEY GENERAL. A 
NEW SUIT WAS FILED AGAINST CNASSIS INTERESTS LAST "gNTH CHARGING 
BREACH OF CONTRACT OF AH AGREEMENT TO BUILD THREE NEW SUPERTANKERS. 

ZELENKO SAID SUBCOMMITTEE HEARINGS WILL BE RESUMED SOON WITH 
MARITIME ADMINISTRATOR CLARENCE E. MORSE AND ALL HI J. KRAUSE, JUSTICE 
DEPARTBDiT LAWYER, AS WITNESSES. , 4A444 . 

7 T/2S— JM10UA 






■ t ■ 1^ 1-Af. ■ 


he:: 



WASHINGTON CITY NEWS SERVICE 


1 

0-19 7- 1 8 - 58 } 




L / 




? - : - 1 ►■'3 1 



Onassis Quiz 
To Hear Judge 

By ROBERT K. WALSH 
/ aur stiff writer /j 
Representative Z e 1 e he o. 
Democrat of New York, said _ 
today that conflicting test!- $ 
mony of former Attorney Gen* L 
i eral Wrrhrrl V Brfrrnr 11 and | 
^Aristotle sj^nassis has caused' 
^a House Merchant Marine sub- 
committee to invite Judge War- j'; 
ren ft-JBurgaJC^as a witness at jt, 
further - hearings. p^^ L 

Judge Burger, nbw on the!* 
United States Court of Appeals jf* 
for the District of Columbia, 
was an . Assistant Attorney 
General at the time of settle- 
ment of civil and criminal 
cases against Mr. Onassis, [ 
Greek-born shipping magnate. 

Mr Zelenko announced also 
that Chairman Bonner, Demo- 
crat oINorth Carolina, will call 
Allen J^jrause, a n attor ney in 
the Justice Department crimi- 
nal division, and Maritime_ Ad- 
ministrator Clarence'SC^Iorse 
for - subcommittee quesuSTClng 
within a few dayS. A written 
invitation is being sent to Judge 
Burger, he said. 

Mr. Brownell appeared before 
the subcommittee last Tuesday. 
Mr. Onassis testified several 
weeks ago in connection wither 
complaint* of failure to carry*' 
out a contract to build three! 
super tankera for eventual 
American flag operation. Thath 
contract grew out of the $71 
million settlement of the civil |j 
*suit in December, 1955, The . 

' criminal case dropped at the^ 
same time involved charges of 
conspiracy to violate the ban 
on alien ownership q£ Anwiryin 
fiaFs mps. - 


7 


"-Mr Telenkn brought Out in 
'questioning of Mr . *" Dm we ll 
that Mr, Krause, who pres- 
ented the Justice Department's 
move in Federal court to dis- 
miss the criminal case, had 
previously written a memoran- 
dum urging prosecution. Mr. 
Brownell said he did not recall 
having . seen it, but saw ; no 
inconsistency on the part hf 
Mr. Krause. He defended the 
settlement^ proper and ip t£e 
public interest. f 

Judge Burger was head of the 
Justice Department's civil divi- 
sion at the time of the settle- 
ment/ v V ' ' : v 

• Mr, Zelenko said that after a 1 
[atudy of varying versions and 
interpretations given by Air, 
Brownell and Mr, Onassis on 

I everal points the subcommlt- 
ee "will determine what cours J 
f procedure to follow In coni 
lection with it" V I 
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ftelenko HBBs] 
Brownell and)! 
; Onassis Differ | 

Washington, July 27 (UPI).— 
Rep. Herbert Zelenko (D-N.Y.) 
said today a House Merchant! 



Aristotle S. Herbert 

Omni* Brownell 

T*Mtimony vnJ*r mtudy 

Marine subcommittee is studying 
an 'apparent conflict” between 
testimony given by former Attor- 
ney General Herbert Brownell 
and Aristotle S^nassis, Gree k 
shi pping magnate . 

Zelenko, a member of the sub- 
committee, did not explain why he 
thought there was a conflict. 

The subcommittee is investi- 
gating Onassis’ dealings with the 
government. Two government 
suits against him were settled 
in 1955, when Brownell was At- 
torney General. 

Brownell, in testimony last 
Tuesday, denied ever having a 
financial interest in the gov- 
ernment's 1955 settlement of 
civil and criminal suits against 
Onassis. These involved surplus 
shipping bought by Onassis after 
World War II. There was a ques- 
tion whether he was entitled, as 
a Greek c itizen to buy of the 
.vessels. ' 
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] Hoia^Croup PlansOne More 
■^Sertior^-c. o. P. Member 
* May Boycott Meeting 

, Th* H&uee Merchant Marine 
and Fisheries Committee plans 
I to hold ape mol* session in Its 
l .Inquiry tm *he ^hipping activi- 
F ties of Aristotle B^SSnassis. But 
one member of 'the committee 
f may declin* td at tend. 

_ Thor C. ToUefsqn, Republican 
bf Washington, mid yesterday 
-that he would jW>t participate 
M further sessions if they con 
tinued to deal with the Depart 
ment of Justice's handling of a 
case against the Creek shipping 
operator. 

> Tb* inquiry, tfhich has been 
' going on for some weeks, start- 
ed out as an investigation of a 
' contract between Victory Car-i. 

riers, Inc., and the Government, f 
* for the construction of three 
supertankers." 

Pact to Build Ships 

: . Victory Carriers had agreed 
to build the ships in return for 
permission to transfer a num- 
ber of old tankers and freight- 
ers to a foreign flag. The ar- 
rangement came under the Mar- 
itime Administration's “trade 
out and build" program, de- 
signed to stimulate ship con 
struction In this country. 

\ In most recent sessions, un 
‘ der the questioning of Rep- 
resentative Herbert Zelenko, 
Democrat of Manhattan, the 
committee has been investigat- 
ing how the Department of 
Justice settled an old legal ac- 
jiion against Mr, Onassis. 

Mr. TolJefson said yesterday 
thit the questioning had /hown 
nothing “out of the wav’ Jin the 
settlement of the case. I 

' | Criticizes Inqulryl 




r f *1 don’t want to waste liy 
wore of my time at it," he slid. 
•aThe old case had nothingjto 
qp with the current issue— tee 
^performance of Victory carriers 
under Its trade out and build 
/contract'* 

Victory Carriers was set up 
under a trust arrangement in 
behalf of two minor Onassis 
children. The trust was estab- 
lished as a guarantee that the 
ships involved would be con- 
trolled by United States cit- 
izens. The company is headed 
by citizens, the stock U held by 
the Grace National Bank, and 
Mr. Onassis has no voice in its 
Z affairs, 
f * The vessels turned over ta 
^Victory Carriers were ships pur- 
“ chased years earlier by other 
Onassis companies from the 
£ United States Government 

*/' i Negotiated Settlement 

Under the law the purchasers 
t bad to be citizens, but the Gov- 
1 emment questioned the cltizen- 
; ship of the buyers and brought 
4 both criminal and civil actions. 

3 They were settled through nego- 
tiation, with the termr includ- 
ing approved citizenship con- 1 
trol. The trust agreement car-S 
ried out these settlement terms. 

In time the trust company! 
decided on the trade out and 
build formula, and pledged it- 
, self to construct one tanker of 
106,000 tons and two of 46,000 
,, tons each. 

X- Early this year the company 
* notified the Maritime Adminis- 
tration that it might not be able 
. to carry out the construction 
; because of a depressed tanker 
■ market. 

B Oil Curbs Are Cited 

J The Government's restrictions 
- on oil imports were cited as a 
factor The House committee 
» inquiry then followed, although 
£none of the three construction 
r contracts has actually been can- 
£ celed, 

| On Wednesday, Mr, Zelenko 
. accused the Greek shipping 
. operator of “fraud" by “fooling" 
-the committee into holding its 
inquiry. 

- Yesterday Mr. ToUcfson de- 
nied this. 

“Nobody fooled the committee 
into anything/* he said. “We 
were fully aware of what was 
: going on. We knew the trust 
j company had requested the 
; Maritime Administration to re- 
, negotiate the contract to build 
because the tanker market had 
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investigation in behalf of Ari^sto^ tol es 
recalled that Onassis was cKaFged Tn a 
1953j that he conspired with others to 
of the United States by 
Commission in the 


onduct an 
ill be 
October 13 f 


sealed inaictment on 
violate the false statement statute 
submitting false statements to the U.S . Maritime 
urchase of surplus tankers . 
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Form No. 1 

THIS CASE ORIGINATED AT BU V(Jl * AU 


report mam at 

WASHINGTON , D.C. 


PATE WHEN 
MADE 

PERIOD POM WHICH MADE 1 REPORT MADE EY Ll ^ 

8/10/53' 

7/16/53 


BLC 


ttTLB 




CHARACTER OP CASE 

SPECIAL INQUIRY 


SYNOPSIS OF FACTS: 


Mr. PATRICK F. COONEY, Attorney, Claims Division, Department of 
Justice, Washington, D.C., advised seven libels of forfeiture 
had been filed against U.S. Petroleum Carriers, Incorporated, 
by the U.S. Government to attempt to compel that company to 
return seven tankers to U.S. Government ownership. Infor- 
mation regarding appointee and U.S. Petroleum Carriers, Incor- 
porated, as contained in Interim report of the committee on 
Government operations by its Senate Permanent Sub-Committee on 
Investigations (Hoey Committee) on sale of Government owned 
surplus tanker vessels set out. 
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DETAILS: AT WASHINGTON, D.C . 

MISCELLANEOUS 


ALL INFORMATION CONTAI 
HEREIN IS 'J . CLASSIFIED 
DATE jJUtltL BV 


Mr. 

Department of 
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PATRICK F. COONEY, Attorney, Claims Div isio n 
Justice, Washington, D.C., advised Sa 
JR., that seven libels of forfeiture had been filed against the 
United States Petroleum Carriers, Incorporated, by the United 
States Government to attempt to compel that company to return 
seven tankers to Government ownership. He further related that 
in substance these libels employed the same ligations and phrase- 
ology with the exception of the names of the tankers, dates and 
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the United States Petroleum Carriers, Incorporated, namely, 
Victory Carriers, among others. 


The following information concerning the appointee 
and the United States Petroleum Carriers, Incorporated, is 
contained in Senate Report No. 1613 of the 32nd Congress, 
second session, entitled "Interim Report of the Comnittee on 
Government Operations Made Available by its Senate Permanent 
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of Government owned surplus tanker vessels." 


In March, 1951, the Sub-Committee on the Reconstruc- 
tion Finance Corporation of the Senate Committee on banking and 
currency received testij/ony that a group, headed by former 
Congressman. JOSnPri JS-tCaoKY, had acquired tanker vessels from 
the United States Maritime Commission and had subsequently 
disposed of its interest in these vessels at a large profit. 
After taking some testimony in connection with these tanker 
transactions, the Reconstruction Finance Corporation Sub-Com- 
mittee decided that this matter was beyond the scope of the 
authority of the Sub-Commit tee, and for that reason this case 
was referred to the Senate Permanent Sub-Conznitt ee on Investi- 
gations for further inquiry. 


The primary objectives of the Sub-Goran ittee in this 
inquiry were to determine whether the tankers were purchased 
and sold in accordance with the Merchant ^rine laws and regu- 
lations and further, to ascertain whether the various individ- 
uals and corporations who made substantial financial gain in 
these tanker deals, escaped the payment of Federal taxes. 


While the Sub-Committee devoted most of its efforts 
to the investigations of the acquisition and disposa 1 of 
surplus vessels by the American Overseas Tanker Corporation and 
affiliated companies, it would make some inquiries, as previously 
indicated in this report, into other cases involving the 
disposal of surplus vessels by the Maritime Commission. 
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It appears that JOSEPH HVttQSjSHBAUi'i, a senior partner 
in the Washington Law Barm of GOODWIN, ttOdEnBAUh, MEaCHaM and 
BaIjjEa, and ROBERT Y, an associate and later, a nartner 

in the Rosenbaum Law^irm and a brother-in-law 7 of CaSi^Y, were / 
very active in handling clients who sought to obtain surplus 
vessels from the Maritime Commission. In a number of these 
cases CaEEY was associated with the Rosenbaum Law Firm, either 
co-counsel or as a stockholder, or as both. It was determined 
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that ten companies, including the United States Petroleum 
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section of this report, -were represented by the Rosenbaum 

Law Firm which acquired a total of thirty- three surplus vessels. 

In the case of the United States Petroleum Carriers, 
Incorporated , the Sub-Committee found that in 1947 the 

Rosenbaum Firm, Jthrough ROBERT W. DUDLEY, had represented 

one CONS TAN TINfifc^ONIALlDIS, a Uruguayan citizen of Greek origin, 
in the latter’s efforts to purchase - surplus vessels from the 
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September 12, 1947, because it was felt that a sale to a non- 
citizen for Panamanian flag operation would remove the vessels 
from "effective control of the United States.” 


Two weeks later, the Rosenbaum Firm organized the 
United States Petroleum Carriers, Incorporated, as a citizen 
corporation with an authorized capital stock of 1,000 shares; 
600 shares of stock were issued>to ROBERT W, DUDLEY, 

Admiral H. L.VBOWEN, and ROBERT L^BERENSON, all of whom were 
United Stated citizens, 400 shares remained unissued as of 
that date. 


On December 30, 1947, the Maritime Commission approved 
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Maritima Financiera/ftriona , Panama , South America, owned 
one ARIoTOTOuEo S./fuLASSIS anlThis two cousins, NICHOLAS and 
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purchased the remaining 400 shares of the authorized stock. 

During the following six months, the above-mentioned 
Panamanian Corporation, owned by QNaBSIS and the KONIALIDIo 
brothers, who h ad f ailed o riginally as purchasers, acquired an 
additional giving them a 

total of 490 share^^or a 4y per~cent interest in the 
Corpora tion. At t he same time. BEREN30N reduced his own . __ 

each of the three United States citizens, iden tifiatfle a s 
CLIFFORD m. ChhVER, AICOLASyCOKKInlS, and Akii. C. , JSTukEi*. The 
result was that in a six-mwith period following tfte allocation v '' 
of the four tankers to the United States Petroleum Carriers, 
Incorporated, allegedly, a United States Citizen Corporation 
foreign interest, in the person of OKhoSIS and the KO/.In . iDls 


r 
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brothers, acquired a 49 per cent interest in the stock of 
the corporation. At the same time, a three per cent interest 
in the corporation was acquired by three citizen stockholders, 
all of whom were tied closely to 0NA3SIS through mutual business 
interest. 


This Senate report also stated "Looking at this 
series of transactions from the point of view of voting stock 
control, it is evident that the three minority stockholders, 
CGKKINIo, CARVER, and S TOKEN, held the balance of power at 
the voting, and in the event of any dispute between BERENSON 
and the QNaooIS-KGNIaLIDIB interests, anyone of the three 
united States citizens could put the foreign interest in the 
jposition of control." 


The Department of Justice has under consideration 
certain transactions as they relate to the possible criminal 
violation, involving officials and various representatires of 
American Overseas Tanker Corporation, National Tanker Corpora- 
tion, China International Foundation, Incorporated, United 
Tanker Corporation, North American Shipping and Trading Cor- 
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Incorporated, as well as the subsidiaries and affiliates of 
these firms. The possible criminal violation under consideration, 
involves the willful falsification or concealment of material 
facts as well as conspiracy to defraud the Government in con- 
nection with the various phases of these tanker transactions. 


The Sub- Comm it tee is of the opinion that there appears 
to be sufficient evidence of violation of the first provision 
of the Merchant Shipping Act in these tanker transactions to 
warrant board action of the Department of Justice. In addition, 
the concealment and misrepresentation of oertinent facts by 
various officers and representatives of the firms involved in 
this inquiry in their dealings with the Maritime Commission, 
leads the Sub-Committee to believe that various criminal 
statutes may have been violated by these individuals. 
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ARTICLE) $mbe Magazine 

DECEMBER, l954,~0Ti . ^ 

ARISTOTLE SO C RAT ESINAS SIS - / v • " r > 
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As requested by you there 4t { submitted b tevTew of 
un article about Aristotle Socrates Onassis entitled "TtoeLMait^ 

Tho Bought ^ the Bank at_Monte Carlo* which appeared in the December, 
~19&^i*eue of n True n uagasine* The article was written by 
Magwell^Manilton. ^ 

The article relates the activities of Onassis known 
as "The Mystery Man of Greek Shipping Re owns a whaling fleet 
of nineteen vessels, including a helicopter. The fleet costs 
f 35, 000 a day to operate. 

Onassis is described as forty-eight years of age, 
citisen of Greece and of Argentina, owner of about one hundred 
cargo ships, whalers and tankers, head of or holder of controlling 
interests in thirty-odd corporations located in aany different 
countries . He owns mansions in Paris, Buenos Aires, Montevideo , 
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States less than two months a year. 
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Onassis bought the world-famous gambling casino at 
Monte Carlo in 1952 for one million dollars after the directors 
refused to rent him office space. 

The article relates that Onassis is rumored to have 



: \b! vjeleaned up /inancially during ITorld rar JJ by turning over his / j 
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i tise one o/ hie ehipe »ae sunk and by managing to have his best ;; 

* vessels interned in neutral porta so that they were available 
at the »or. Onassis has his ships registered from 

peculiar /countr fee such as Costa Rica , Panama, Honduras, Liberia 
and Saudi Arabia. Bis reason for doing this is * business sense,*' 
since these countries are not greedy about taxes and have no 
— . lofty ideas about high wages for the ships' creroe. According 
JO to the article , his detractors held that the real reason Onassis. 
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bought Monte Carlo te because it is located in one of the 
lant European d rinciaalities . Monaco . which levies no income 
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taxeSj personal or corporate. 

The article relates that Onassis received his start 
in Buenos Aires, Argentina, and was allegedly assisted by 
Alberto Dodero , the deceased South American shipping magnate, 
and Frits Mandl, the munitions king. ' , x 
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Onassis’ wife, Athina j is described by the author as 
a slender, dark-eyed Grecian-type beauty of twenty-five, mother 
of the two Onassis children. Her father, Stavros Livanos, is the 
head of a Greek shipping dynasty. Her sister is married to 
Stavros Niarchos who is Onassis * biggest competitor and with whom 
he is in cut-throat competition, sj / ' ~f T7 r s ' A, 

The article relates that Onassis ha^~^e¥n*'f^k i tcted by 
the United States for conspiracy to defraud the United States 
Government. Be is alleged to have violated the ” Ship Sales Act" 
by the gimmick of setting up dummy corporations in the United 
States, the officers of which were Americans but the corporations 
were financed by aliens such as Onassis. 

According to the author, the Onassis whaling fleet on 
its present exped it ion could be the whaling expedition to end 
all such journies . While there is an international agreement 
setting limits to the size of the catch a whaling party could 
make, the minimum length of the whales to be taken and how much 
of the product could be utilised, Onassis learned that Panama 
tended to be las in enforcing the regulations . Therefore , he 
registered his whaling ships under the Panamanian flag. 

It ehould be noted that recently Peru seized six of the 
Onassis whaling vessels for violating the laws concerning whaling, 
and the November 30, 1954, issue of the "Washington Star" contained 
an item that Onassis had been fined three million dollars and was 
given five days to pay in order to obtain the release of his 
seised vessels. 

REVIEW OF BUFILES : 

For your information, Aristotle Socrates Onassie was 
born September SI, 1900, at Salonika, Greece , and is reportedly 
an Argentine citizen. In 1943 and 44 the Bureau conducted a 
security type investigation of Onassis based on allegations that 
during World War II he had expressed sentiments inimical to the 
interests of the United States. (100-1S5834-S , 6 ) 
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Allegations were made that during World War II 
Onassis was a partner in various firms in Argentina and smuggled 
tobacco into Argentina to avoid the high duty . Be was also 
alleged to have done business with various German and Italian 
firms during World War II, No confirmation was received of 
these allegations . (Buenos -Aires Confidential Informant 
U 64-2811-A-502 , 4S1 ) 

\h P 

On October 13, 1953 , an indictment of nine individuals 
and six corporations on charges of conspiracy to make false 
statements and to defraud the United States in connection with 
the purchase of surplus tankers and other vessels was returned 
by a District of Columbia Grand Jury but was sealed by court 
order until after the surrender of Aristotle Socrates Onassis 
in February, 1954. ( 46-17763 ) 

On February 6, 1954, Onassis voluntarily appeared in 
the United States District Court for the District of Columbia at 
which time he was arraigned and entered a plea of not guilty. 

The court placed him on a bond of ten thousand dollars with the 
condition that he not leave this country. This case is presently 
in a pending status awaiting trial in the United States District 
Court. (46^17783-363 ) 

MAXWELL HAMILTON : 

No information could be found in Bufiles identifiable 
with Maxwell Hamilton , the author of the article . 

RECOMMENDATION : 

None . For information . 
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Tina Onassis and her multimillionaire husband, Aristotle Socrates. 
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The Man Who Bought 
The Bank at Monte Carlo 


This Greek has a word for it— 'money. Aristotle Onassis, mys- 
tery shipping millionaire, is still piling up profits with one hand 
and fighting off a federal jail sentence threat with the other 


BY MAXWELL HAMILTON 


u 

casino at Monte (.arln. late in \ristoiIe Socrates 

Onassis— who is mu- man and not thrci . and inavlu the 
world > richest one ji ihiii— w.is asked b\ .1 Kpoiin il he 
intended in risk .t mu])l( oi so oi his estimated thue-to- 
loiil Jiuiull t (l-iii ill i< m t 1 > m. k n oi> an nttiisnm.il turn ol the 
w hi < ! t >1 II 1 1 j ol the ( iii els. 

Onassjs s. 1 icI In didn't . and 1I1, it lit never gambled in 
i ia.it wav. 

I have I .(Mill iik'ii in inv lit el he s; e i 1 1 . spe -.iking ul his 
' ni ik u-fti-i cnm I 1 1 1 u lulling In I it njHi 1 1 whaling licet. ";iikI 
ft costs nit limn than S;iViM )0 ;i dav lo opeiati it. Vnii 
jAunbh against tin elt im 11 Is— >loi ms, logs. iccbeigs. You 
<*uinbh that \nu will fimJ whales, I lie- 1 1 . suppose rverv thing 
we ll, jiu! in si\ mouths Mill hi ing back a good 
of oil Aftri tli, it conies the biggest gamble of a!f. You 
never can predict prices ol whale nil. Mavhc I met > li 
million return . , . nun he I <411 onh million. . . . 'Unit's 
(In kind ol gambling that interests me/’ 

it s also tilt kind ol gambling that hcsi <jc sc 1 ihi s \ list otic 
Sot tales Onassis. .1 stocks. swailhv. heaw lidded. ■ 1 N-\ear- 
old (iret k- \rgeiitiu ian. whose rumored million clams inr 
ev m ihn then is in the veai. whose dabbling in oil tunv 
|*ortation on a grand scale. ami whose fabulous cnmiiigv 
and-goiugs among the international set have made liim 
Milo the new colossus ol postwar finance. Hm wluri or* 
dinars men would call it gambling il thes risked theii all 
ill a win *01 lose proposition. Onassis lias developed an eii 
litels diileitni perspective. 

The main chance with him invohes the simple question. 

! hJi J gross efe itii mil lion or otih three!' 

In view of his philosophs — it isn't surprising that Onassis 
regarded b\ many as the moderndav John i). Rorki’h’llt r, 
r., or Jas Gould. And perhaps because no one. probably 
including Onassis himselt. has even a faintly accurate pio 
lure ol just how sau his financial empire really is. Ari. as 
lus pals call him. has come to be known a*s a Mn-fin of 
Mane y or The A/yMen Matt of (inch Shipping. 




fl is till- last Minin iquc t wlmll ]>. 1 11 3 > Onassis most ol 
As he sees it. his Jilc is an open book, and when repojUTS 
call on him in lh> glass cm losed Maidi.illan oilin', he re- 
ceives them warm I \ and grac finish -il 1 m isn’t oil some- 
where perhaps entertaining ro\all\ on Jiis s li c fit. o] more 
likels (basing another million or so in untapped dollars'. 
p< lunch 1 ii drat Innas. 

WFut s nioi c. |n tells tin pj ess amtliing thes want to 
k no M lit tells 1 1 1 c in ol tin hundred ol so wh.dels. tankers 
and i.ngo ships hi owns, He nils lliem ol tin ‘lU,»dd 
1 oi poi.itimis In heads oj comiols in as man\ difiemit 
columns { 1 1 1 1 1 u g F 1 laulv scith his nun nann figuring 
promiin tub mi ilun books) ] fi tells tin 1 11 ol his 1(1.1 nsfi,i is 
in New Yolk, lbnis. Iin< nos \ius, Montevideo au/l 011 the 
1 iene li Ri\ lira. 

And hi tc/Js (firm h*fu la bought the casmo ac Monte 
(aulo loi >1 million alter the diieitois re fused lo rent him 
« )llu < s|ia( e. 

lie also lelh cluui oi his alliaiLjve wilt and tuu small 


c inidii n. 
] ': i s name 


rie tills tliein imw In stalled af in. wiLh M»{i ni 
and became a millionaire In tin Linn In wav Hy! 


a 1 1 

ni_L 


r drawn 


lie (ells them how he became .1 wealthv shijjpmg magnaU! 
beloic he- was ^u, And, lasth. he’ll even discuss opcnlst 
with Lliem his present nastv situation, which finds him 
unde! ledtral indictment loi unispiraiv to delraud ilie 
Tinted Stales governiuc nt. a taj)C't hn wliic li — if hc j is tonnd 
guiltv— he could be sent to tilt clink loi quite a spell. 

A> von (an see. Ari Onassis is as irank and open a party 
as minim would caie to interview, and it jusi beats the 
hell out oi him that, loi all his candor and iorth^ighliiess. 
he snii is referred to m print as ;j imstej v man. Aitc-J alb 
jus! what does a gm have to do around here td p i to he 
known as ail honest, tell-all citizen- 

The answer to this one would seem to he tli.u the re an 
a number of things he might do. He could, for example : 

I Shed some light on just how extensive are his vast 
holdings, which are so coulused. deliberately so. that it 
would take a batterv of experts years to unravel them. 
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1! Disjii-I tfu uaslv iuiumi tint he made lib higgc -T pot < *f 
dough during tin vvat when MippoM dh mu nl pun , flag 
waving p.mioiiMii In tm m il ou t lib ships m t lit Alliw 
Um!I\ i - vml t" have cleaned lip b\ ( 1 1 . 1 1 i n <4 all tin 
waitnne traffic would I it.-, i r ; and that in it in cun 

billet b> 4 nllcc ting the ilLMil';i 111 i l \ e t \ lilhe the \ a/h sa ilk 
Uiit>tli< t nl lib shopworn tubv C)iki>M' di'ii .u mi s even go 
a su p tin 1 iiml Male that In mt iihl mu t« ► tin wai 
t'Hm 1 oiilv those ships wliiih iu it mi old and ruMv In - it 
exultant e\ t i \ time oik of tilt -m sa 11k . ; 1 1 1 1 1 tfi.it In managed 
to gel 1 1 J ^ best liiiitono imrnicil in neutral putt* fen [Ik 
duration wJk it they'd In available altei tin wat. 

fy. }ii ;i touch iiKMf candid concerning the f ,1 1 1 tli.it the 
majority of lii> ik i l flies tin. Man ol mu h peculiai maritime 
countries as (lost, 1 Rii i. Panama. lliinduijs. Liberia and 
Saudi Aiabia. \s Onassis lmjiM.ll sa\s ;il>onl this, it's just 
J “ j »i 1 s. j j si'iiM." since those countries aren't "iccdt as 
regards uu'v li till have 1 11 1 loft* ideas about high wages loi 
their ships' crews. When ii is suggested that this routse, 
Although admittedly none! business might l>t a little *h\ of 
moral values. Mi’s champions stoutly maintain that the 
pool gu\ does. after all. flaw- souk ships nuclei the Ca- 

{ *Han flat;, as well as a few other ships under tfu coJot s 
oihti countries which are fable advanced in their social 
linkin'*. (Scoffer reply : "Sure, he has a few under those 
onls bet a use he bought and financed them in the 
l.ittii countries, and the law won’t let him transfer them 
to the lav-free paradises of the banana bell. ) 

4 . Give the straight dope on his reasons for busing the 
bajik at Monte Carlo. According to Onassis. he shelled out 
3 million for the famous gambling casino because he 
needed ofhee spate w-ithin vuumiMiiig distance of his vfttrt 


at ( .a p d' Antibev Pretty flimsy explanation, lint tin tiling 
that pains Aii’s defenders is that certain crass ihaiaih is 
keep hinting that the real reason the mvvtrn man bought 
Monti C.arh and promptly find the directors who'll n ■ 
fused to lent hini olfue space— is that tlu joint happens (o 
be in one of the last remaining European priuc ipahiie.s 
vs 1 v ic Li levies no income taxes, personal 01 corporate. 

fj. Clear up (lie confusion regarding f 1 is citizenship. fSom 
eitlui a I ink 01 a Greek, lie later lost both these birth 
rights and promptly became an Argentinian. Then, for 
awhile, he w.o both a Greek and an Argentinian, mas be a 
Montg.is([Ue — as the citizens of Monaco are called— and of 
late has been making noises indicating his wish to lie an 
American. In fact, discussing I'nclc Sam's conspiracy soil 
against him, he remarked that the really painful thing 
about it was not that it could cost him a big bundle, and 
maybe send him to jail, but that the suit had been brought 
bv “tht* greatest government in the world.' J his statement 
clashes head-on with another of Onassis’ stated (ontiusioiis, 
nameh that ’ M\ favorite country is the one that grants a 
maximum immunity from taxes, trade restrict ions and 
unreasonable regulation." 

G, Another tiling he could do is perhaps be a tomb more 
candid about the element of gambling he claims is present 
in the whaling racket. Some insist that Ids beginnings in 
high finance stem from an early day Antarctic winding 
expedition, in which Ari look a small flyer and which 
returned with concrete proof that a gm without too mail 
scruples actually has a pretty sure tiling in fishing for ill 
monsters of the deep. There is further gossip right n<*' 
that bis newest expedition after whales has an even smallli 
rtancui risk involvcckw it Jltan any lie’s ever staged in 
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the past. and that it could result in more international 
hot water lor Onassis than any he might have landed in 
with his surplus ship deal. 

7. Finally he could give us all the McCoy concerning his 
beginnings. Depending on who’s telling the story— Ari or 
his critics— he began his meteoric career in Buenos Aires, 
starting with virtually nothing and becoming a tycoon as 
the result of sheer pluck and luck; or, to take some of the 
Alger-type overtones ofl the tale, he started at die bottom 
all right, but owes a lot of his success to having met up with 
the right people, a couple of whom are alleged to have 
been Alberto Dodero. the late South American shipping 
magnate, and Fritz Maud], the munitions king. 

Those who know Aristotle Socrates Onassis— including 
his avowed enemies— admit ihat none of these malicious 
charges bothers him a bit. Had he made one big killing, 
they sa>. and then retired from the field, you might call 
him a lucky fool. But. as his wide-eyed critics agree, a guy 
who stalls with virtually nothing and makes coup after 
financial coup, until he is today one of the richest men in 
the world, must have something on the ball. There is 
plenty of evidence that Onassis has it, even though no one 
knows precisely what it is. 

Looking at him. you'd newt pick Ari as the personifica- 
tion of fabulous wealth. No fat paunch, fatty jowls, and 
-V7 cigars for him; rather does he look— with hn stocky, 
chunk} build. Ins dark, guv-tinged hair, and his deep set, 

I ieavy -lidded brown eyes— like a middle aged. Successful res- 
auiaiii owner who got into that dodge after a long career 
s a professional wrestler. That you can tell a money-bags 
lie minute uni see him hardly is borne out in An' s case. 
II someone didn't tell you., when you walk into Onassis’ 
Nets York offiicv just which one was the boss. vou'd never 
piik Inm out lmm tin average well-developed clerk or 
ffi ink keeper. 

a matter ol fact, a number of Ari’s New York staff 
tells tin tale of having accompanied him to a party at which 
neither was known to die other 
guests, all of whom immediately 
settled on the staff member— in 
his nativ brown suit, white shirt 
and silk tie— as Onassis. Ari him- 
self in his traditional vestless, 
rumpled flannels, noted the con- 
fusion at once, and signaled to 
his as sot late to play along with 
it. He passed the rest of the eve- 
ning in happy and barely no- 
ticed anonymity, wadi most of 
the people probably pegging 
him as the local bookie. 

Such incidents appeal to the 
Onassis sense of the dramatic. 

As a multimillionaire who never 
lias been known to wear a top- 
coat or overcoat, regardless of 
the weather, he knows he can 
stroll along Madison Avenue 
during his rare visits to New 
York (he spends less than two 
months a year in the United 
States) and never he taken 
for anything but just another 
Greek who's out casing a good 
buy in crullers for the diner he 
probably owns out on the North 
Shore of Ijong island 


Similarly, lij.s New York office, situated on the ihh floor 
of a new. but average-looking, midtown skyscraper. is 
equally ordinary'. Housing the clerical force of the Central 
American Steamship Agency, one of Ari's many companies, 
the oftues share the floor with four other tanker companies 
(with none of which Ari claims to have anv connection). 
In the reception room, there again is no ostentation. L\ 
cept for a green simulated-leather sofa, box-shaped end 
tables, a couple of straight, ferocious-looking chairs, and 
a cage for the receptionist- telephone operator, the room 
is barrenly austere. This is hardly the front for a dynami- 
cally successful shipping magnate. Instead it looks like the 
from office of a two-man -a nd-a -girl insurance agency. 

Onassis likes tilings that way, since he feels an office is 
supposed to be a place in which to work, and not a show- 
place for one’s ego. Consequently, when he manages m 
spend a few days in his New York headquarters, he is more 
than likely to be found wandering around the halls in his 
shirt sleeves, his collar open and his tie loose, rather than 
ensconced behind an executive-type desk. Furthermore, he 
rarely is seen in the Manhattan bright spots for the simple 
reason that he tries to cram as much paper work into his 
flying visits as possible. Frequently, when lie is in town, he 
can he found behind ins desk late into the night, long after 
the rest of the stall have gone home. 

“'1 hat's when he gets his real work done,” an official of 
Central American put it. "He does more work in one eve- 
ning than the rest of us can do in a week.” 

“What kind of a gent is lie to work for?” the spokesman 
was asked. Immediately, a transfixed stare came into the 
guy’s eyes, and a glow as if from on high fell on ins lace. 

"Wonderful ! ,r he purred, in a cultured but pronounced 
accent. "There isn’t a thing he wouldn’t do for the people 
wlm work for him. Whv I’ve known him to pull out a roll 
of hills and give any amount of money to a ty pist or clerk 
whose mother was sick or who needed help in any wav. 
They love the guv here, no mistake about it. and there isn't 
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a one of them ^ere who wouldn't kee^ a. if you *aid any-- 
thinp bad abofrt him!” f ^ * 

Sobered by ’this intelligence.^^ #fiter moved toward 
Suitorf Place, stamping ground oi the rich in New York, a 
cliff like, three-block long area overlooking the East River 
at 57th Street. Here you can pick up a small house for 
yourself and the kiddies if you happen to have about two 
hundred grand on you. It is there, in a four story, brick 
building, manned by a single housekeeper who knows how 
to keep her mouth shut, that Onassis li\cs in monastic soli- 
tude— without even a cat or a canary— during ids sporadic 
stays in Manhattan. 

T lie house, oddb enough, is owned by Ari's w ife Albina 
F (he calls her Tina) a slender, dark-eved Grecian-type 
beauty who. at 25. is the mother of Ids two children and 
who manages to get Ari talked about almost as much as his 
commercial hi jinks. Regarding Tina. Ari’s critics are m.stv 
enough to suggest that, while he may have loved her dearly 
from the moment ol their first meeting, the fact that her 
father happens th be Siawm Livanos. himself the ruler of 
a Gieek shipping dynasty which is one of the largest in the 
world, could have contributed to Ids first having been at- 
tracted to her* 

Rut this is a cmve ball in Ari's direction, loi it wasn't he 
wbo pursued Tina: it was old Stavros. who introduced 
Onassis to his daughter hack in 1616. when Tina was only 
17. The story is that tlu elder Greek made the introduction 
with a purjmsc. because lit wanted sonvin-law who could 
hold the it own with the old man when it tame to sharp 
trading. That he got one in Ari goes without saving, as it 
does also in the case ol his second son-in-law. Stavros 
Niarchos. who is Ati's onlv rival when it comes to ruling 
the commercial seas, hi lad. when it comes to the tanker 
business, it's que.stionahh in mam mind> as to which is the 

i igger operator. Ona>si* or Ins brother-in law , with whom 
v is in tilt cut-throat competition. 

In the Niarchos tamp, of course. tins complain that 
►missis is luon than juM competition for his kinfolk: in 
fact, they say that Niarchos sutlers in the public mind from 
tlie lad that few Americans know oik Greek from another, 
and that every time something bad is written about Onassis, 
Joe Blow inmiediateh thinks Niarchos |lid it And, in truth, 
the evidence u iuU to dispute this fieri. Even though 
Niarchos has settled his troubles with Vncle Sam. he still 
seems to git the hlairu bu everv new toueli cm up bv Are 
A glance at the Onassi* career, however, and von have to 
conclude that this lad is in a class bv himself. 

Perhaps the one characteristic that distinguishes him 
from the average- mortal is his abjlitv to laud on his feet. 
TJiis lias been apparent ever since he first began to have to 
fend foi himsell. at the age of 15. in Sunma, on the 
Anatolian coast of 1 utkev. He claims Jh> father, a Greek 
tnbfuco merchant, was one of the three most Important 
businessmen among the million Greek* inhabiting the 
colons. In 1622. however. Kemal Attain] k. leader of the 
Turkish nationalists, decided a U million were a few too 
many Greeks to be on Turkish soil, and his legions went to 
work on them. The) reportedly slaughtered hundreds of 
thousands and sent the rest packing. 

\ristotle, his father, his mother, and his three small sis 
ters eventually reached Greece— after the two male mem- 
bers. according to Art's story, had spent a couple of anxious 
months in a Turkish prison waiting to be hanged. Once 
back on the ancient soil of the homeland, the Onassis clan 
found itsell in desperate straits. In addition to their own 
famih’s womenfolk, Ari and hi* father were saddled with 


some sixteen other fgpia^ .datives whose breadwinners 
1iad"been knocked of \ Turks. There was virtually no 
money, and jobs were'^M^Aiblc to find. 

That, as Ari tells it, is when his career really began. With 
$100, he was sent off to the Argentine, in a boat jammed to 
the marts with starving Greeks, to make his fortune. It's 
along about here, though, that the story begins to get a 
touch cloudy. As our hero spins it, there he was. 16 years 
old, with but $60 of the original century still in his posses- 
sion. thousands of miles from home, and in a strange 
country whose language was anything but Greek to him. 
Again, as Ari tells it. there he was, two years later, still in 
the same, strange, foreign country, and he now has a net 
profit for his two years of hard work amounting to exactly 
$100,000! Not bad going for a teen-ager. 

The next question anyone asks, naturally, is how conic? 
Well, depending on who’s telling the story to whom, Ari 
started on a shoestring, became a bootblack and a day la- 
borer, a night switchboard operator and eventually drilled 
into tobacco importing, a trade he’d learned from his 
father. Thus he was oft and running, aucl it makes lor a 
nice, roman tic , Algeresque yarn to tell y our week end guests 
while lolling on your yacht off Capri. The only hitch is 
that a lot of writers get the idea that, maybe with a little 
effort, they con Id do the same tiling, and they press for 
more details. 

When this occurs, Onassis explains that story isn’t 
true. He didn't uvd/r start on a shoestring. Sure, he Jell 
Greece with steamship ticket and a hundred bucks, all 
that urn Id be scraped together after the debacle in Smyrna, 
and be had sixty of the hundred left when he got to Argen- 
tina, And . . , well, it wasn't really oil he had: ynn see, 
even though the family was starving in Greece, his father 
still had a few bank accounts lying around in other 
countries which Ari could draw on. and never mind why 
the thin Onassis didn’t pick up his brood and head for 
one of Lhose countries, rather than send a 16-y ear-old boy 
off alone to a strange land. 

Btut, no matter. There were also Papa Onassis’ many 
friends from his business connections, who were scat- 
tered here and there and particularly in Argentina. These, 
too t now get credit for lending a helping hand when the 
going got rough for Aristotle. Whether or not one of these 
was Maud! and another Doric ro, Ari doesn’t say. At L)o- 
dero’s New York office, it was explained that this indeed 
was possible, since the late industrialist "helped thousands 
ol young men” gel a start, and one oi them conceivably 
could have been young Ari. Ncyine recalled for sure if one 
ol them was. howev er. 

The same replv came from friends of Mandl. the muni- 
tions man, who numbers among his other claims to promi- 
nence the fact that he was the first husband of Hedv La 
marr. So there you are, faced with the fact that Onassis 
either did or did not start on a shoestring, but that he 
unquestionnblv took off like a rocket from whatever the 
precise beginning was. 

Regardless, so successful was he in 
tobacco importing business, and picking 
here and there, that lie finally gave up li is switchboard job 
—after a year or so ol getting onlv three hours sleep a 
night— and devoted all his time to his own operations. Even- 
tually lie added cigarette manufacturing to importing, 
began dabbling in wool, grains, hides and similar market 
able items and. by 162N. had begun to coin inonrv hand 
over fist. He also had begun to sleep a normal eight hours 
a night. He was so successful [Co? ifinurtf on pagr S. k lJ 
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[ Continued from page 20] 

that the Greek government appointed him 
their man in negotiations then going on for 
a new trade treaty between Greece and Ar- 
gentina. This naturally was duck soup for 
An anti resulted in his being appointed 
Creek Consul General at Buenos Aires as a 
jewaid (or his serv ices to the homeland. He 
las th^n 25. 

I The homeland? Well, that brings up 
•massif' citizenship, and unraveling that one 
perhaps explains why he today selects as his 
home port that country or countries which 
give him the best return on the dollar. 

It seems the l>oy was born in Greece, went 
to Turkey as a child, and still was a Greek 
when Au at u rk look after everyone with his 
armv But. when the refugees from Smyrna 
goi back to Athens, it was to discover that ( 
they'd lost their Greek citizenship, So there 
«as the Onassis family without a country it, 
ftmld call its own. 

1 a 1 . V . - u4, ,-it hr. i-ri-kf i n \ rrrpn . 

I Jl-ll iI%tS3 UUU, ICfVJ, « uv..j ««^. £«-'*■ IV * 

na, he applied for Argentinian papers, and 
got them, Then, no sooner was he an up- 
and-coming South American than word came 
from Greece that Athens bad restored citi- 
zenship to the refugees front Smyrna, leav- 
ing Ari with si rmd la neons patriotic ties to 
two countries. Which, of course, is running 
true to Onassis form: he never was one to 
do things by halves. 


His wife Tina has also bounced around 


the internal) 

hkir r.ni 
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sj>ouse. Born a British subject, of 
parent% the petite and neatly stacked Tina 
is now an American citizen. So arc Ari’s two 
children by her, Alexander. 0. anil Christina. 
3. whom he sees alxnu as seldom as would 
anv man who is always hustling off some- 
where to sew up another million. Mrs. 

I Gnassis. who naturally has a hit more time 
or socializing than her globe-trotting hus- 
band. gets around in the classier circles of 
|Cannes, Paris. New York and London a lot 
more than he does, Her oolished. Mavfair 
British accent (contrasted with Art’s pro- 
nounced and heavv international one) is 
heard regularh in the proper drawing rooms 
of the top-drawer set of those cities. 

Todav. the house on Simon Place is 
Mrs. Onassis' name while her spouse like: 
to call Paris "home.' even if he is in lh 
process of moving his gear down to Monao 
where they shoot tax collectors on sight, 
Undoubtedly the real springboard for 
Ona£is came with his appointment as Con- 
sul General at Buenos Aires, In such a job, 
he was able to mingle freely with the very 
l>esi people, and also to pick up loads of 
tidbits of information which would be val- 

I uable to a young man on his way up. No 
matter that the Depression vear of 193! had 
tome upon us. With the bread lines begin- 
ning to form, and the bottom falling out of 
business generally, the situation was a nat- 
ural for anv feliow with a fount? inhead of 
inside information and a lit j^e un "pressed 
dough. Ari came equipped with both. 

From his inside sources, he learned that 
the Canadian National Steamship Lines had 
some 30 oceangoing freighters which bad 
cost them roughly $2 million each to build 
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' 1920. They were, Story had it, willing 
sell thefn for $20,900 a copy, which was 
considerable of a mark-down. Onassis bought 
iix of them, put two of them into immediate 
service. and stored the other four away until 
the pesky Depression should run its course. 
Then all six of them began to steam across* 
the seas and to bring home the bacon to 
Aristotle. 

“You could get a 10,000-ton ship for the 
price of a Rolls Royee,” Ari says todav of 
the lush days of 1931, a period when most 
people in the world didn’t have enough for 
streetcar money, much less the price of a 
Rolls. Bui much of his success has stemmed 
from just that setup— he bought when every- 
one else was in the mood to sell, anil they 
do say that's a way to get rich, if your luck 
holds out. 

An's did, and it was his start in the ship- 
ping game. When the Depression let up, and 
with the other four of his bargain boats now 


plyiir *he icav Onassis. in a- yiahrirr ol 
struck oil, lx coming convinced 
jpjcal dry cargoes all hollow as a means 
of nipking mone> as a shipper. Thus he was 
among the first of the Greeks to favor tanker 
operation, in preference to the dry cargoes 
which had been traditional with his coun- 
trymen since the days of Helen of Troy. By 
the lime World War II erupted, he was mov- 
ing right along, and it was inevitable that 
some of his ships should have been caught 
in neutral ports and bottled up till after 
V J Day. 

Ordinarily such a fate would have dis- 
turbed the average shipper; after all. it's no 
fun having some of your best ships grounded 
right ai the outset of a lush market. There 
are those who snidely sav. however, that 
Ari wasn’t terribly concerned. Shucks, he 
still had quite a fleet of rusty hulks be 
could turn over to the Allies for the North 
Atlantic run— at the then high 
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height rates Whai did it matter 
Au<js 1)1 ew most of them out of th^ r r 
'I here was a I wavs ihc insuran»vfi «jnd. 


besides. Ari‘ didn't have lo sj 
self: 

Tiic result, of course, was that Onassis 
i nmed up at war's end with a considerably 
larger poke than he'd had when ii started— 
and now there were tankers that had 

been safely tie<] up in neutraJ pons while 
the shooting vva* going on He was ready 
io roll in high gear. 

Awl roll he might * unbeknownst to any- 
one but i hose in the upper echelon of ship- 
ping circles. had ii not I wen for what might 
be termed Art's one jmssiblc blunder— the 
deal to huv Monie Garin. 

Since he always lias been something of a 
silent partner, or silent owner, in the many 
corporal inns lie controls throughout the 
world. Ona.ssis was virtualh an unknown 
when his Monte Carlo <oup blazed across 
1 lie from pages. And he might still he that 
lodnv foi all bis fabulous wealth, since one 
facet of 1 1 is operations aluavs has Beei i to 
keep his financial didoes a secret, fioi only 
from the press hut from bis competitors as 
well Bur Monte Carlo is a bvworif for ro- 
mance. melodrama and intrigue. So it was 
inevitable that any man who Ixmght it im- 
mediate! s should land in the spotlight — 
and the spotlight rarely is kind to anumc. 

The hell nl ii teas that ii was all .so un- 
necessars . Onassis had his villa at tap 
d’Antibes. as did a lot of other wcaltliv 
Greek shippers who \iriualb had turned 
that Wish playground nl the nch into a 
Creek colon \ Had be simply been content 
to loll cjuieiK on ilu veranda of Ills man- 
sion— fonmrlv the home of the Duke and 
Duchess cil Wind soi — hb jmslwar shenani- 
gans might h;i\e gone unnoticed by the sew 
bnsv bodies lie tcidjv excoriates as being the 
cause of his present mists predicament. 

But . as has been pointed out. it teas so 
tar to the olhic. and ihere was that unused 
building— tile old W inter Spoiling Club— at- 
tached to the casino Onassis reasoned that 
it would make a riglu handy place to stack 
typewriters and filing cabinets, not to nun- 
lion tlie nt.it saving in lav numev. so he 
made a casual bid to rent tbe old building. 

] o his astonish mem . and prohahlv his an- 
noyance. the directors turned him down. 

He promptly bought the casino ami wild 
the directors down the riser h\ accepting 
i heir resign. iiioiis. 

\oi that it was as easy a> it even 

for one of iJie world's best -heeled citizens. 
Oh. sure, the priic was right— a million clams 
was nothing to a chap with Ona>s^‘ hank 
account— and. besides, the Qisino. which 
virtually supports the whole of Monaco, was 
known to be losing more money than it was 
making But the. trouble in Monaco at the 
time was dial His Serene Highness. Prince 
Rainier HI. ruler of Monaco, had sent some 
of his boys olf to Paris to borrow money from 
the banks. 1 best buckos had come home 
with promises of enough financial support 
to tide the casino over its current troubles. 
Result- no one was in a mood cither to rent 
or sell. 

That's when Ari went to work in earnest. 
Having heard that Prince Ramier coveted 
a vaehl like those owned by his rich neigh- 
l>ors. Onassis dug up a dazzling 13"? -foot, 
Diesel -lowered job which he discovered lie 
could let go to the bug-eyed prince for a 
paltry $ 117.000. While His Serene Highness 


Jumping up and down and clapping li^ 
ratal hands over this ji civ toy, Onas^h" 
his l)oys at the Paris Bourse buying m 

the casino stock they could lay their 
on. Thus, when it came time to get down 
to cases. Ari had Prince Rainier in his cor- 
ner, he owned roughly a third of the out- 
standing stock in the casino (enough to give 
him voting control), and lie was in. just 
like Flynn. 

"For a million dollars/* he savs of the deal. 

“1 got control of a property with a real estate 
value alone of $20 million/' 

Thai isn't all he got. In addition to a 
beachhead on tax free Monaco, he also got 
himseir catapulted overnight into being a 
world -renowned celebrity. At the same time 
he provoked the silent ire of his fellow - 
Greek shippers, who quietly accused Art of 


r 


THCE J*AGAZINE 



having pm them* as a group, into the public 
eye and perhaps made them targets for 
evcrwine from Senator McCarthy to the De- 
partment of Justice. 4 

I he result is that, today. Onassis is any- 
thing but a carefree millionaire. As he re- 
cently confided to a reamer, he inav l>e the 
richest, or tme of the richest men in the 
world, bm he al'-o claims the titles of being 
the "loneliest" anti the “unhappiest." 

"It's the toughest thing that ever hap- 
pened lo me, lie savs. mournfully, of his 
indictment by the Feds, in fact, so tough 
is it dial, to hear him lalk of it. one is Jed 
to conclude dui All the joy has been taken 
mu of even his latest little deal, an arrange- 
ment with the government of Saudi Arabia 
whereby Onassis’ ships will carry all that 


^muiy's oil output rypi handled In the 
Arabia n- American Oil Company. ^urKp''Tb«r-. 
British have estimated that this latter will 
mean an additional $10 million in profile 
cadi year for tile Onaxsts empire, you can 
imagine the degree of Agi’s gloom, 

Tbe tough thing about tin indict mem. 
from the Onassis |>ninl of view, is that n - 
so unjustified. He didn't break anv Jaws, lie 
says. The T. S. government passed a Ships 
Sales Act in 19-16, which was designed c 
rid I'lide Sain of the big fleet of surphi, 
vessels he owned at war’s end. All On a re- 
fects he did— and be claims he did n with 
the legal advice of souk of the best sea 
lawyers in this country— was to aid the 
t ubed States hv taking sonic ol these old 
hulks oil her hands, and ai a price which 
should have made am taxpayer as hupps as 
the first guy in line at a run on the bank. 

The governments feeling, howcvei. h 
that Onassis may hav e been a little cold used 
alwmt the intent of jjic fcbips Sales Act. It 
trasti’f designed to unload the ships, the Feds 
sav: instead it was passed as a means of ger 
ting rhe l uiled States out of the shipping 
business by making us surplus Ixntoms avail- 
able to privale American shipping interests, 
ami thus build up cun merchant niannc. 

1 1ms. preference in buying the surplus ships 
—and special allowances in certain cases— 
was lo be given to American cili/cus. with 
noncitizens like Onassis to have their choice 
after the locals had picked over the stock. 

Blit the laps in Washington say that 
Onassis got around this proviso with a little 
gimmick— he is alleged to have sci up dunum 
corporations in e f irs country, the officers of 
which were Americans but which were 
financed by aliens smh as Ari. This. sa\s 
biufe Sam. just wasn't cricket, and the old 
Ih>x in the red. while and blue top hat 
is asking for an explanation in open court 

Pending tlie delivery of this explanation— i 
a good mans mouihs lienee— the f>ov eminent 
has moved to seize twelve of At is ships which 
the Department oi Justice claims should lie 
declared forfeit. T hey vc also thrown that 
conspiracy charge in our inn who now is 
free on $ 10.000 Immi awaiting trial. 

Bui some say — jiic hiding a Mock of ship 
ping men who haven't exactly been writing 
love notes to Onassis- that he will bear tbe 
rap, no question about it, and that lie knew 
this when he came voluntarily to America 
last winter to answer the indict mem. 

For one thing, just last July. Chief judge 
Paul Leahy of the Tinted Slates District 
Court, sitting in Wilmington, Delaware, * 
threw out of court one of die government's 
principal claims against Onassis. The judge J 
ruled that it was not a legal contention ir\ ! 
llio government's move to claim forfeitme 
ol one of the surplus ships, the lailker 
Imh* George. As the judge saw it. for the 
government to have the right to seize tlie 
ship, it— the federal gov eminent™ would 
have In be a Tinted States citizen. And ac- 
cording to judge Lea In . tlie govern mem 
am A wo such thing, a decision which pi oh 
ably fooled a Jot of people including Tiulr 
Sam. 

Thus, in this instance at least, one of the 
four points in tpje gnvenmiriiTs c asc has been 
given tbe heave, leaving ouh three, which 
the defense insist* are "mi nor/' J he dis- 
missed point contained "the heart of the 
case" against Ari. according to his lawveis. 

Which brings up another iirific.sliiig 
facet; the government’s case in the f.nht 


Qgorge .business*" the Ur 1 > 
States petroleuqa tarriers, Inc.. which 
United States says is an Onassis it *3 
outfit. Ari, on 'the other hand, s ' _t v ^ t. 

Now then, the United States Petroleum 
Carriers, Inc., occupies office space in, of all 
■laces, the 9th floor of 655 Madison Avenue. 
Sew York City, which is back-to-back next 
floor to the Central American Steamship 
Agency. Onassis’ Manhattan headquarters. 
And with people running in and out and 
back and forth between the two offices, the 
spectator standing in the hall waiting for 
an elevator could be excused for thinking 
that, in this case at least, the government 
mav be on the right track. Yet a spokesman 
for Onassis, while hinting that Ari had an 
ace up his sleeve and would win out in the 
Lake George case, blandlv asserted that he 
had no connection with the Lake George 
and it was just the damndesi of coincidence^ 
that the U. S. Petroleum Carriers, Inc., hap-, 
pened to be on that same floor, a thin parti* 
lion a wav from the headquarters of A. 
Onassis. 

Meanwhile. Ari *5 brother-in-law. Niaiehos. 
recent U worked out a package deal with the 
government in his surplus ships dealings. 
Agreeing tc return nineteen ships. Niarchos 
also, in compromise of Uncle Sam's claim to 
profits earned by the ships, promised to pay 
S-J million in cash. For its part, the govern- 
ment canceled some $8 million due it in 
mortgage payments on the vessels, and indict- 
ments charging Niarchos and some of his 
pals with fraud were dismissed. But Ari. who 
is rumored not to have ihis kind of cash lying 
fbround. supposedly isn’t keen on such a 
^compromise in his own case. 

u 

^IVt'gardless of what Niarchos did or did 
not do. however, Aristotle Onassis insists he 
is not going to be swased. He didn't do an\ 
wrong in the surplus ships thing, he insists. 

At the same time lie suggests that lie will 
prove eventually that the government blame 
well knew he had offered to buy the ships, 
and even had come to him. wav back earlv 
in the deal and told him to come lake the 
lousv ships t»ff the government's hands, as he 
had agreed to do. Which, if he can prove it, ] 
vs ill enable Ari to have the Feds over the 
well-known barrel, 

Even if he is convicted in the surplus ship 
charge, hois ev er, there are many who are q|f 
the opinion that Ari isn’t exacth going IE> 
lose any sleep over the matter. Sure, no ot^k 
wants to spend am time in the hoosego#. 
especial! v if vou have several hundred mil- 
lion bucks in vour account and can aflord 
better accommodations But. as for the ships, 
even if they are declared forfeit, Onassis 
still figures to land butterside up. 

The way that works is this: A tanker which 
co*i maybe S3 million during the war has 
by now begun to wear out a bit. and the 
market is shot to hell. too. so that its cur- 
rent resale value isn’t much more than sav 
a little over a million. Since Ari paid only 
SI .600.000 apiece for the ships he txuight in 
1947, however, and probably still has each 
of them mortgaged for approximately $800.- 
OOG, he has had to shell out only h: original 
investment of some $400,000, plus approxi- 
mately $600,000 in interest and carrying 
charges, or roughly a million bucks out of 
pocket for each, ship since the deal was 
made. 

But, as the economicalh minded have 
pointed out, si rav income from oper- , 
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mg each ship in the years jince Ari bought 
pm has amounted to a million more than 
Onassis originally paid— approximately $2 
*1 ill ion apiece— he stands to make a neat 
profit of exactly that, one million, on each 
ship' In short, the government can have 
them and be damned, Ari, in cut throat com- 
petition with his brother-in-law, has more 
ships abuilding anyway. 

The result, of course, has been a merry 
sound of riveting in the shipyards until the 
tanker market went to hell this year, as more 
and bigger tankers— ordered bv Onassis. 
Niarchos, and one or two others— come rhp- 
idly into being. A year ago, the Tina Onassij, 
named for Ari's wife and, at 45,000 tons. af*. 
most twice the size of the largest tanVer 
cser built up to that time, came sliding, 
down the ways in Germany. 

In February 1951. Niarchos top|X?d. that 
with the If 'or/d Glor y, which could carry 
800,000 more gallons of oil Than the 7'ina 
Onassis. Then, last spring. Ari answered this 
thrust with the Kin" l bn Sand /, a 47,000- 
lormei which. at launching time, was the 
largest tanker ever built 

And so the competition goes on. eien in 
the lace of a declining tanker market which 
this year lias thrown a trace of panic into 
tin* \oi<es of nearly all tankcrnien with the 
exception of Onassis and Niarchos. Ari. for 
nil his plea of being lonely and unhapp\, 
tjijl goes merrily on. betting on the future, 
meanwhile comimiling around the world, 
occasionally turning up with his handsome 
•wife at a swank Riviera dinner party thrown 
by the playboy set, or taking ]>eople out for 
ride* on his combination whaling-ship ami- 
priv ate \ m hi uomplele with iis own iwo 
motored, extent i\e-t\ pc plane lashed ic» the 
Mien leek). 

1 his \csscl. when it isn’t off harpooning 
whales, usually can Ik.' found tied up at Cap 
dAiuibes. Those who have been luckv 
enough to ha\e cruised on her to Tangier 
or some other romantk spot, as a guest of 
Ari. have come hark insisting that you just 
haven't seen luxury until you've tried tjiai 
Whaler or no. the ship is alleged to 1*' the 
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last word in plushy elegance, being fabul- 
ously fitted with the very finest of woods 
and the most expensive furniture made. It 
also boasts a Hollywood-type swimming pool 
which can be covered for evening dances. 

The plane, meanwhile, serves a variety 
of utilitarian purposes, not the least of 
which is skimming along the w-ater ahead 
of Ari, who cavorts behind her on his favor- 
ite recreational tools, a pair of water skis. 
As his friends say. when Ari is in trouble, 
he likes nothing l>eller than to get out of 
the hot water and into the cold, either on 
his water skis or in a fast game of water 
polo, at which he is said to be the equal of 
men years his junior. Being a moderate 
drinker and onh an average cigarette 
smoker, Onassis is not a gent anyone would 
he wise to tome to grips wdth. either at 
water polo, water skiing, hand-wrestling, or 
plain old punch-trading. You have to hand 
it to the gm-he keeps in shape, mentally, 
phvsicalh and financially. 

Financially’' Well. now. you'd guess that 
a guv who is retried to have a)] those 
bucks wouldn’t he worried about next 
month's rent, wouldn't you? And vet. as flap 
pens to so mam millionaires, the siorv is 
that Onassis is realh worried and hard tip 
for ready cash. 

Oil. sure, lie s got plenty of assets, hut the 
wise lx>ys say that what Ari needs right now 
is something on wliich he can make a big 
killing, quirk like; and those same wise boys 
hint they think maybe lie has hit on just 
the thing— another whaling expedition 

Bm. An himself said that was a gamble, 
didn't he? Sure, but maybe he's found a way 
to take some of the gambling out of the 
whaling dodge Like this: 

Years ago. in the Moby I)i<k era. you went 
out whaling, caught as many as vou could, 
and came home to Mamma But that was 
before the age of modern science which took 
a lot of the guesswork out of whaling. The 
big fishermen then began getting whales 
every time they went looking for them, bring- 
ing home more and more until the big mam- 
mals began lo get scarce. The humpback 
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whale was the first to disappear; the blue 
whale was next, and now the finback, the 
biggest item in today’s catch, is starling to 
run thin. 

Naturally a situation like that called lor 
action, international action, since whales art 
caught out in deep water. Accordingly a 
series of international conferences were 
called, with most of the nations— knowing 
it was in their own best interests— taking 
part and signing the agreements as they 
were made. The most recent of these con 
ferentes. held in Washington in 19hi. set 
rules for the size of the catch a whaling 
party could make, the minimum length of 
whale lo be taken, how much of the product 
could be utilized, etc. All of these rules were 
designed to limit the whaler's haul. 

That's where Ari Onassis is alleged to 
have conic into the yvhaling picture. Afford- 
ing to people who should know Ari scouted 
around and discovered that Panama. In 
goll\— although a late-signing subscriber lo 
the Washington whaling regulations— tended 
to wink an eve at enforcing them; and. since 
Onassis' ships Hy the Hag of ih:n cmmtrv, 
he (aught ihe wink and proceeded to take- 
all ili f whales he damn well pleased out of 
the ocean. 

Now. though , the whaling interests arc 
really worried. They hear that Ari’s latest 
whaling junket, presently in the Antarctic. 
Could lie the whaling expedition to end all 
whaling expeditions, and indeed all whales. 
For, savs t lie rumor, both the I bn Saud and 
the Tina Onassis were due to accompany the 
expedition and help to refuel the Heel at 
sea. This repon prompts \ctcran whalemen 
to ask just why anyone would need tu'o 
45.000(01) tankers to refuel a fleet of nine 
teen whaling ships! 

I be answer, the l»o\s say , is simple: the 
Jim Saud and the Tina Onassis ostensibly 
are going along to help in the refueling, but 
actually they are going to be used to store 
whale oil, 90,000 tons of it in addition to 
that carried normally by the rest of the 
fleet. Which, tf true, will be the biggest catch 
in whaling history, and Ari's profit will keep 
him out of the red for years. What i.s y^orse 
for the world, though, is the fact that 
Onassis' present expedition could be the Iasi 
ever staged by anyone, anywhere, since it 
may pull in every whale in the whole 
damned ocean. Then the whale will take its 
plate in museums alongside of the dinosaur 

I could have sworn,” a New York Greek 
shipping man told this yvriter. ”that Onassis 
yvas finished last winter when he kepi build- 
ing more and more big tankers, at a lime 
when the rest of us were convinced the tanker 
market had reached the saturation point, 
But I said then that Ari probably knew 
more than the rest of us did— and max be 
whaling is what he knew, Mill, lie’s taking 
an awfully long chance/' 

Aristotle Socrates Onassis? He neyer look a 
chance in his life.— Maxwell Hamilton 
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‘■‘^FEDERAL BUREAU OF INVESTIGATION 

WASHINGTON FIELD SECfET 
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PMfERTY OF FBI— This report is loaned to you by the FBI, 
,/V*^ distributed outside the agency to which 


its contents are to be 



ir--.*r 



\ I 



t % 

i 

TFO 97-920 


The records of the Clerk of the United States n 

District Cou rts Washington, D. C. , were reviewed on Ma y 8, C 
\^)U 1957, by andMHHHI It 

vas noted that criminal Indict sent 1647-53 was filed on 
October 13, 1953, in which the following defendants were 
named: ARISTOTEI^ES SS^INASSIS, with alias ARISTOTLE S. 

TvQKASSIS ! ROBERT L>>BERJh5oN; WICOLAS^COKKINIS; J OSEPH E . 

— s kCASEY ; JOSEPH H. HOSEHBAUM; ROBERT W^pUDLEY; CHARLES 

^AUGENTHALER ; GEORGEf^OKKIRIS ; HAROLD 0> BECKERjjpni ted States 
Petroleum Carriers Inc .^^jjpictory Carriers Inc . ; 'Cen tral 
American Steamship Agency Inc. L^Sociedad Industrial Hart ima 
Flnanclera "Ariona , Panama , South "America ^Sociedad Maritima 
Miraf lores; Wransat Ian tica Financier a Industrial , Panama, 

South ’Americjrw “ 



In Count 1, paragraph 10, it is stated that on or 
about June 1 , 1947 , and continuously from that date to the 
date of the finding of this indictment and within the District 
of Columbia and elsewhere , the above-named defendants did 
conspire together and with the other, and with divers other 
persons to the Grand Jury unknown, to commit certain offenses 
against the United States, namely, to violate Section 80, 

Title 18, U. S. Code (1946 edition) and Section 1001, Title 18, 
United States Code (1948 edition) and to defraud the United 
States by means of submitting and filing with the aforesaid 
agencies of the United States (U. S. Maritime Commission and 
its successor the Maritime Administration, Department of 
Commerce) in matters within the jurisdiction of said agencies, 
’false application for the purchase of vessels and false 
balance sheets and financial statements. 
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conAQential 



"Dr. Theodore Stathis, chairman of the Committee 
for Democracy and Freedom in Greece, commented on a week in 
which the widow of an assassinated President cf the United 
States married a dominant magnate of fascist Greece, and 
in which the United States resumed shipments of arms to the 
Greek government . C 

"Dr. Stathis, a seven-year emigre from his homeland, 
now a professor cf mathematical physics at Manhattan College, 
said : C ■ 

"*1 won’t speculate on any direct connection between 
those two events. But the simple and obvious fact is that the 
marriage has already made things a lot easier for those who 
have been trying to weaken American opposition to Greek 
fascism . 1 (" v-\ 
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"Onassis' role 

"To what extent I s Arlstot lre^Onassi-s^ new husband 
of the former Jacqueline Kennedy, involved In the murder Of 
Greek democracy? (f o"^ 


"'That Is impossible for me to say except by 
inference from what everybody knows. Onassis is a principal 


i iiidn^icu emu uummcrtiiu i lixo uOuun J 


Us. 

fits 


mu o u 


have known that the colonels 1 putsch was being prepared. He 
could have thrown his weight on the side of the democratic 
government, and later he could have thrown it against the 
phoney c onstit iutl on that has been foisted on the Greek 
people. He did neither of these things, nor anything else 
to stop the crushing of our freedom by the boots of the 
fasc ists . ' C 


1 u u 


r H n 


+- Vl 


fl r>Q +■ 


1 pa r\ \7 


nr ths 


U.S. has a contract with the Greek government to operate 
its only overseas airline, Olympic Airways. The contract 
runs until 2001. In addition to his huge holdings in ship 
operations, there is a good chance that he will be given 
control of the big new shipbuilding facility at Piraeus, 
Stathis said. 


’Exploiter of labor 


"’Onassis didn't get rich by being a nice man,' 
the chairman of CDF pointed out. ’He has always been an 
exploiter of labor, and exploitation of labor is going to 
intensify in Greece under the fascist regime.' o \ 

"From his briefcase. Dr. Stathis took an envelope 
he had received through the mail. It was from The Hellenlc- 
American Chamber of Commerce. 25 Broadway, N.Y., but in a 
lower corner was the familiar linked-rings symbol of the 
Olympic Games, and the slogan. 'Fly Olympic Airways.' Inside 
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ny 105-88068 CON&BENTIAL 

"the envelope was a card bearing a photo-colored night-view 
of the Acropolis and Athens . C * } 

„ ♦ 

'Two million of these have been mailed out in 

this country,' Stathis said. The card read: C O 

Invest in Greece because Greece is the only 
other country in Europe, besides Finland, in which new 
direct investments by American Business are accorded 
preferential treatment under the U.S. Government program 
for improving the U.S. balance of payments position., 

"'Greece is a country which offers the most 
comprehensive protection to foreign capital, a true and 
time-tested friend of the United States, where free enter- 
prise is the accepted basis of the economy.' C -j v - 

I "But that economy appears to be ill already in many 
respects, Dr, Stathis said. Exports of agricultural products - 
mostly fruit, tobacco and cotton - have begun to decline. 
Monopolization is proceeding rapidly among the few industries 
Greece has . f v. ' } 

"What is booming is militarism. The NATO base in 
Crete is being expanded. The scare of Soviet ships in the 
Mediterranean is being worked to the limit. Present treaties 
permit the landing of U.S. forces in Greece without notice 
to the Greek government. C o ^ 

"This Is Jackie's new homeland 

"'We can only hope that she will be happy there,' 
said Dr. Stathis." \ 

It is noted that the Committee for Democracy and 
Freedom In Greece is the ACDFG. ( ' \ ' ^ 
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XW WHICH HE HOLDS A CHARTER FROM THE GREEK GOVERNMENT, 

THE RECORDS OF THE NYO OF THE FBI REFLECT THAT IN 
THE COURSE OF AN INQUIRY CONCERNING VICTORY CARRIES, INC,, 
THE GRACE NATIONAL BANK OF NEW YORK TRUSTEE AND ALEXANDER 
S. ONASSIS CORPORATION^ A MISCELLANEOUS-CIVIL SUIT 
MATTER, 



IT IS TO BE NOTED 
THAT THIS INQUIRY DETERMINED THAT THE ABOVE TWO ORGANZI AT IONS 

/■ A'T" / 

WERE PART OF A TRUST AGREEMJT BETWEEN THE Gj|$CE NATIONAL 



BANK OF NEW YORK AND ARISTOTLE S.^VNASSIS, AT THAT 
VICTORY CARRIERS, INC, WAS LOCATED AT SIX FIVE FIVE MADISON 
AVENUE, THE RECORDS OF THE NYO OF THE FBI CONTAIN NO FURTHER 
IDENTIFYING DATA WHICH WOULD ESTABLISH THAT VICTORY CARRIERS 
PRESeJy LOCATED AT SIX FOUR SEVEN FIFTH AVENUE HAS PRESENT 
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COIMJMISTS SEET SUPPORT TOR "THEIR CANDIDATES 
Moscow In Spanish to Cuba 0030 GMT 18 Oct 68 L ( 

{Text] The Venezuelan Conmunist Party has called on the people to cast their votes 
£ J 1 Ih the general elections next December for candidates who guarantee the expulsion 

* i a fro® Venezuela of the U.S. military mission, which is the center of plots against 
the country's progress and the Instigator of repression against the patriots. 
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O gene 


statement Issued In Caracas, the Communist Party has come out in favor of a 
0 e* ner * 1 » nd total amnesty, the legalization of the Communist Party and the Movement 

of the Revolutionary Left, the abolition of repressive organisations, and the punishment 
/ of those responsible for the crimes committed by the DIOEPOL and the Armed Forces 

Intelligence Service — SIFA. 

The Venezuelan Communist *arty demands the annulment of all those agreements which 
are detrimental to national sovereignty and the carrying out of an oil policy which 
corresponds to the national interests and which will out an end to the country's 
' dependence on foreign monopolies . The Communist Party of Venezuela urges citizens 
to vote for Jesujifaria, Ousta\>>^hado, Pompeyp-^tf^quez, GuilTer t 
and other revolutn onary fighters. ***' ’ /\ 
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The statement points out that authentic changes In a progressive spirit mean housing* 
education, and health for the masses and the ending of domination by Yankee Imperialism. 

MIR SPLIT ON PARTICIPATION IN ELECTIONS 
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Caracas LA VERDAD 16 Oct 68 p 8 X 

[Text] Serious differences are reported to have arisen within tne leadership of 
the Movement of the Revolutionary Left (MIR) with regard to its possible participation 
in the forthcoming elections. 

A reliable source has stated that some MIR leaders, including some guerrilla leaders, 
are In agreement about suspending armed activities for the remainder of the election' 
process until the outcome is known. This sector is also reported to be drawing 
up a formula whereby party members would be instructed to rote for the candidate 
supported by the greatest number of "progressive 11 forces. 

This group is reportedly opposed by another which, according to this source, has been 
the strongest up to now. This group favors total abstention in the forthcoming 
elections because It believes that conditions in the country do not permit the 
holding of normal elections. It alleges that the disqualification of the MIR and 
the Venezuelan Communist Party, the Imprisonment of numerous persons for political 
reasons, and the atmosphere of vi i&pnce prevailing in the country prevent any such 
election process from being normarq* 2&rried out. / C. f / &( - ©✓ J? & ' // 

*<<f RFC 23 Hot recorded o 

It 


is reported that the MIR national conference will be- held JLbortly w^th the 
participation of representatives of all sectors of the l^tyFtnSSfll^Bleaders 
of the guerrilla groups, to definitely establish the p osition of the MIR with 
regard to the elections. 
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The Rumanian foreign minister will visit the coastal regions tomorrow and return on 
Thursday, on which day the agreement between the tvro nations will be considered. Among 
the ccmercial aspects of the negotiations which Minister Maneseu will ratify or expand 
are the purchase of 11,000 metric tons of oil by means of a contract which would be in 
effect until 1980, and the creation of mixed mining and lumber firms. 


Buenos Aires ANSA in Spanish 0403 GMT 22 Oct 68 C (FOR OFFICIAL USE ONLY) 

[Excerpts] Caracas, 21 Ootober*-Venezuela will start exporting oil to Rumania next year, 
according to sources close to the Rumanian delegation accompanying Foreign Minister Cornel iu 
Maneseu on an official visit here. 

The first oil talks were held within the framework of the agreement signed on 28 May 
between the Venezuelan Petroleum Corporation (CORVENPET) and Industrial-Export of 
Rumania. 

Foreign Minister Maneseu and his team of experts will meet with officials of the 
CORVENPET to set the dates and the conditions for cooperating with it. 


Buenos Aires REUTERS in English to REUTERS London 1 6l 5 GMT 22 Oct 68 C 
(FOR OFFICIAL USE ONLY) 

[Excerpts] Caracas — Rumania and Venezuela have started a trade exchange program with the 
arrival here today of (number indistinct) tractors at a cost of some 400,000 dollars. 

In exchange, Venezuela w ill export 1 million kilograms of tobacco to Rumania, according 
to businessman Diogeneajfeuzoglous . Uuzoglous is ^the Venezuelan representative for Greek 


Venezuelan mission which visited Rumania last July and was followed up with a visit here 
of a 16-man Rumanian mission l^st mon^Jp. 


Meanwhile, Rumanian Foreign Minister Comeliu Maneseu, now in Venezuela on a 5-day visit, 
today announced another trade group from his country would soon visit this nation to 
study the possibility of mining or buying Venezuelan nickel. Although Maneseu refused 
to conripn the tractors 1 arrival, a Foreign Ministry spokesman said this was part of an 
agreement reached between the Rumanian mission which visited this country last month 
and private enterprises here. 

The Rumanian foreign minister will leave here on Friday for Santiago, Chile. 

INDUSTRY URGES MORE COMPLEMENTATION SCHH4ES 

Caracas REUTERS in English to REUTERS Buenos Aires 15 28 GMT 18 Oct 68 P 
{FOR OFFICIAL USE ONLY) 

[Text ] Caracas — The Ve nezuelan Industria l chamber has called for more emphasis on 
complementation schemes instead of tariff- cut ting In Andean pact negotiations. The 
statement was made last night by the chamber 1 coresident , Builio^Cpnd eyfaahn, while 
addressing members of the organization. -* 


Petroleum Exports 


Trade Exchange Program 


millionaire ArlstotlFjSjnassis . The exchange program was made possible through a 
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called me on November 16, 1954, and stated i 
that he ha^jus^run int^^^trange situation. He stated that had ' 

called a n International News Service correspondent, to inquire 
how International News Service (INS) treated a story originating in Athens, - - , 

Greece, involving Aristotle Onassis, which story charged Onassis with \?{L/ Zz? 
bribing Saudi Arabian officials, 

- stated that INS did have such a story but did not 
use it. They checked with the State Department and the State Department 
knew nothing of the charges and, accordingly, they were afraid to disseminate 
the story. What concerned find out how 

the story was treated, Press had Wl"^ 

| refer re dth^story to their libel lawyerswh^would not permit them to use the 
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was wondering if there was anything we could give him on Onassis. 



briefly of Onassis 1 background and referred him to 
the December, 19547 i^ue of True Magazine which has an extensive story 
on Onassis as the man who bought the famous gambling resort at Monte Carlo, 
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stated this explained the matter to his complet^ati stactionandhe 
expressed appreciation and said he would keep his eyes open* 
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There is attached hereto, for record purposes, an 
particle by Joachim Joesten which appeared in the Sunday Star on 

November 21, 1954, which purports to give the background of Onassis 1 
dealing in Saudia, Arabia, which should be made a matter of record 
for possible future reference* 
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